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INDEPENDENT AUDITOR’S REPORT
To the General AssemblyofAy gaz Anonim KkKirketi
A.  Audit of the Consolidated Financial Statements
1. Opinion

We have audited the accompanying consolidated financ
(the ACompanyodo) and its subsidiari eschcanprisdtieect i vely r
consolidated statement of financial position as at 31 December2018 and the consolidated statement of

profit or loss and other comprehensive income, consolidated statement of changes in equity and

consolidated statement of cash flows for the year then ended and the notes to the consolidated financial

statements and a summary of significant accounting policies and consolidated financial statement notes.

In our opinion, the consolidated financial statements present fairly, in all material res pects, the financial
position of the Group as at 31 December 2018, and its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance withTurkish Financial Reporting Standards
(ATPORS

2. Basis for Opinion

Our audit was conducted in accordance with the Stand:
part of Turkish Standards on Auditing issued by the Public Oversight Accounting and Auditing Standards
Authority (the APOAO) . Gsuer  srteasnpdoanrsdisb ialriet ifeusr tuhnedre rd etsh
Responsibilities for the Audit of the Consolidated F
declare that we are independent of the Group in accordance with the Ethical Rules for Independent
Auditors (the AEthical Rul esdo) and the ethical requi
issued by POA that are relevant to our audit of the consolidated financial statements. We have also fulfilled

our other ethical responsibilities in acco rdance with the Ethical Rules and regulations. We believe that the

audit evidence we have obtained during the independent audit provides a sufficient and appropriate basis

for our opinion.
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3. Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. Key audit matters were
addressed in the context of our independent audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matters

How the subject was handled during the audit

Financial investments

The Company has a 1, 97
Finansal Hi zmetl er A.K
accounted for at fair value, as available for sale
financial asset, in the accompanying
consolidated financial statements in

accordance with TFRS. As of

31 December 2018, KFS financial investment s
recognized at fair value of TL 285.647

thousand in the accompanying consolidated
financial statements and the related fair value
study is performed by an independent expert
company (Note 2.25 and Note 5).

We focused on this matter in our audit due to
the following reasons:

- KFS financial investment carried at fair
value is material to the consolidated
financial statements and the related fair
value study requires specialist
involvement.

- The fair value model includes current and
future management estimates (ie. cost of
equity-discount rate, growth rates and
inflation expectations) where realization
of such management estimates in the
future includes inherent uncertainties.

- The expertise of the company, who carried out
the valuation study, is assessed in accordance
with SIA 500.

- Valuation methods and technical data used in
the valuation report prepared by the expert
company are examined with the support of our
experts.

- The mathematical accuracy of the calculations
used in the valuation models are tested.

- Datafrom ext er nal sour cefg
valueo and fAsimilar agd
valuation models are compared to the relevant
independent data sources.

- The reasonableness of the key management
estimates used in the modeling (ie. cost of
equity-discount rate, growth rates and
inflation expectations) is evaluated with the
support of our specialists.

- Future revenue estimates used in modeling are
compared with KFS's budget and long term
strategic plans.

- It is checked whether the fair value of KFS
financi al invest ment ,
consolidated financial statements as at 31
December 2018, is within the recommended
fair value range in the specialist valuation
report or not.

Based on the above procedures performed we had
no material finding on the financial investments.
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4. Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

The Group management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with TFRS, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the

Groupds ability to continue as a going concern, discl
concern and using the going concern basis of accounting unless managemeteither intends to

liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsi ble for ove
5. Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Responsibilities of independent auditors in an independent audit are as follows:

Our aim is to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whet her due to fraud or error, and to iss
report that includes our opinion. Reasonable assurance expressed as a result of an independent audit

conducted in accordance with SIA is a high level of assurance but does not guarantee thah material

misstatement will always be detected. Misstatements can arise from fraud or error. Misstatements are

considered material if, individually or in the aggregate, they could reasonably be expected to influence

the economic decisions of users takenon the basis of these consolidatedfinancial statements.

As part of an independent audit conducted in accordance with SIA, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

1 Identify and assess the risks of material misstatement in the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opini on.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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i Assess the nternal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Groupdbés internal control

=A =

Evaluate the appropriateness of acounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

=a =

Conclude on the appropriateness of managementds us
and, based on the audit evidence obtained, whetler a material uncertainty exists related to

events or conditions that may cast significant dou
concern. If we conclude that a material uncertainty exists, we are required to draw attention in

our au djpottto thérslated disclosures in the consolidated financial statements or, if such

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of tmeeventsodependen
conditions may cause the Group to cease to continue as a going concern.

=a =4

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

=a =4

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among dher matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We provide those charged with governance with a statement that we have caplied with relevant
ethical requirements regarding independence. We also communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that

were of most significance in the audit of the consolidated financial statements of the current period

and are therefore the key audit matters. We describe these mattersinouraadi t or 6s report wunl e
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we

determine that a matter should not be communicated in our report because the adverse consequences

of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.
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B. Other Responsibilities Arising From Regulatory Requirements

1. No matter has come to our attention that is significant according to subparagraph 4 of Article
402 of Turkish Commer ci al Code (ATCCO0) No. 6102 and that ca
Companyb6s bookkeeping activities concerning the pe
period are not in compliance with the TCC and prov
association related to financial reporting.

2. In accordance with subparagraph 4 of Article 402 of the TCC, the Board of Directors submitted
the necessary explanations to us and provided the documents required within the context of our
audit.

3. In accordance with subparagr aph 4 of Article 398 of the TCC, the

ri sk identification system and committee was submi
13 February 2019.

PwC Bajémséz Denetim ve

Serbest Muhasebeci Mali M¢gkavirlik A. k.
EdizG¢nsel , SMMM
Partner

Kstanbul, 13 February 2019
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(Convenience translation of consolidated financial statements originally issued in Turkish)
Aygaz Anonim Sirketi and its Subsidiaries

Consolidated statement of financial position

as at December 31, 2018

(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

Current period
(Audited)

Prior period
(Audited)

Assets Notes December 31, 2018 December 31, 2017
Current assets 1.617.539 1.587.534
Cash and cash equivalents 4 648.010 593.172
Trade receivables 440.048 576.679
-Trade receivables from related parties 31 30.461 39.354
-Trade receivables from third parties 8 409.587 537.325
Other receivables 3.047 7.353
-Other receivables from third parties 9 3.047 7.353
Derivative financial instruments 7 25.939 9.097
Inventories 11 348.309 323.579
Prepaid expenses 19 127.562 64.577
Assets related to current year tax 8.248 2.701
Other current assets 18 16.376 10.376
Non-current assets 3.395.684 3.378.686
Financial investments 5 287.096 317.124
Trade receivables 8.835 8.441
-Trade receivables from third parties 8 8.835 8.441
Other receivables 99 81
-Other receivables from third parties 9 99 81
Derivative financial instruments 7 37.245 22.743
Investments accounted under equity method 12 2.304.799 2.273.331
Property, plant and equipment 13 686.530 677.927
Intangible assets 21.354 19.280
-Other intangible assets 14 21.354 19.280
Prepaid expenses 19 49.124 59.074
Deferred tax asset 29 602 685
Total assets 5.013.223 4.966.220

The accompanying accounting policies and notes between the pages 9 and 74 form an integral part of

these consolidated financial statements.

®)



(Convenience translation of consolidated financial statements originally issued in Turkish)
Aygaz Anonim Sirketi and its Subsidiaries

Consolidated statement of financial position

as at December 31, 2018
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

Current period Prior period
(Audited) (Audited)
Liabilities Notes December 31, 2018 December 31, 2017
Short term liabilities 1.484.031 1.278.810
Short-term financial borrowings 6 78.596 84.784
Current portion of long term financial borrowings 6 492.351 304.820
Trade payables 559.653 670.034
- Trade payables to related parties 31 145.271 165.911
- Trade payables to third parties 8 414.382 504.123
Liabilities for employee benefits 10 48.357 53.191
Other payables 1.511 1.577
- Other payables to related parties 31 1.052 863
- Other payables to third parties 9 459 714
Derivative financial instruments 7 - 214
Deferred income 20 8.676 2.483
Current income tax liabilities 837 2.076
Short-term provisions 205.754 45.455
-Other provisions 17 205.754 45.455
Other current liabilities 18 88.296 114.176
Long term liabilities 1.026.782 764.347
Long-term financial borrowings 6 830.068 583.666
Other payables 106.114 97.603
- Other payables to third parties 9 106.114 97.603
Long-term provisions 42.926 38.455
-Provisions for employee benefits 16 42.926 38.455
Deferred tax liabilities 29 47.674 44.623
Equity 2.502.410 2.923.063
Share capital 21 300.000 300.000
Adjustment to share capital 21 71.504 71.504
Adjustment to share capital due to cross-ownership (-) (7.442) (7.442)
Other comprehensive income or expenses not to be reclassified to
profit or loss 125.268 716
Gains (losses) on the revaluation and/or reclassification 125.042 1.187
-Gains (losses) remeasurement from defined benefit plans 2.789 1.187
-Gains (losses) on financial assets measured at fair value through
other comprehensive income 21 122.253 -
Share of other comprehensive income of investments accounted for
using equity method that will not be reclassified to profit or loss 226 (471)
Other comprehensive income or expenses to be reclassified to profit
or loss (213.318) 99.893
Gains (losses) on hedge 7.631 -
-Gains (losses) on cash flow hedges 7.631 -
Gains (losses) on the revaluation and/or reclassification - 213.653
-Gains (losses) on financial assets measured at fair value through
other comprehensive income 21 - 213.653
Share of other comprehensive income of investments accounted for
using equity method that will be reclassified to profit or loss (220.949) (113.760)
Restricted reserves 21 294.210 249.509
Retained earnings 1.703.805 1.631.864
Net profit for the period 228.383 577.019
Equity attributable to equity holders of the parent 2.502.410 2.923.063
Total equity and liabilities 5.013.223 4.966.220

The accompanying accounting policies and notes between the pages 9 and 74 form an integral part of
these consolidated financial statements.

(4)



(Convenience translation of consolidated financial statements originally issued in Turkish)

Aygaz Anonim Sirketi and its Subsidiaries

Consolidated profit or loss statement
for the year ended December 31, 2018

(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

(Audited) (Audited)
January 1 - January 1 -
December 31, December 31,
Notes 2018 2017
Revenue 22 9.554.441 8.469.276
Cost of sales (-) 22 (8.920.093) (7.728.139)
Gross profit 634.348 741.137
General administrative expenses (-) 23 (201.664) (204.627)
Marketing, expenses (-) 23 (310.756) (285.377)
Research and development expenses (-) 23 (3.431) (3.652)
Other operating income 25 331.668 158.314
Other operating expenses (-) 25 (379.582) (141.071)
Operating profit 70.583 264.724
Income from investment activities 26 27.397 22.235
Loss from investment activities (-) 26 (1.740) (5.430)
Profit/losses from investments accounted under equity method 12 281.440 388.611
Operating profit before financial income (expense) 377.680 670.140
Financial income 27 165.251 89.728
Financial expense (-) 28 (293.170) (139.105)
Profit from continuing operations before tax 249.761 620.763
Tax income (expense), continuing operations
-Current tax expense for the period (-) 29 (15.871) (42.517)
-Deferred tax income (expense) 29 (5.507) (1.227)
Profit for the period 228.383 577.019
Distribution of profit for the period
Equity holders of the parent 21 228.383 577.019
Earnings per share (TL) 30 0,761277 1,923397
Diluted earnings per share (TL) 30 0,761277 1,923397

The accompanying accounting policies and notes between the pages 9 and 74 form an integral part of

these consolidated financial statements.

®)



(Convenience translation of consolidated financial statements originally issued in Turkish)

Aygaz Anonim Sirketi and its Subsidiaries

Consolidated other comprehensive income statement

for the year ended December 31, 2018

(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

(Audited) (Audited)
January 1-  January 1 -December
December 31, 2018 31, 2017
Profit for the period 228.383 577.019
Other comprehensive income
Not to be reclassified to profit or loss (89.101) 1.509
- Gains (losses) remeasurement on defined benefit plans 1.602 1.063
Gains (losses) on financial assets measured at fair value through other comprehensive
income
- Gains (losses) on financial assets measured at fair value through other
comprehensive income (96.213) -
Share of other comprehensive income of investments
accounted for using equity method that will not be reclassified to profit or loss
- Gains (losses) from re-measurement on defined benefit plans of investments
using equity method 697 446
Taxes relating to other comprehensive income not to be reclassified to profit (loss)
- Gains (losses) on financial assets measured at fair value
through other comprehensive income, tax effect 29 4.813 -
To be reclassified to profit or loss (99.558) 55.566
Gains (losses) on cash flow hedges
- Gains (losses) on cash flow hedges 9.784 -
Gains (losses) on financial assets measured at fair value through
other comprehensive income
- Gains (losses) on financial assets measured at fair value
through other comprehensive income - 59.100
Share of other comprehensive income of investments
accounted for using equity method that will be reclassified to profit or loss
- Gains (losses) from cash flow hedging of
investments using equity method (109.009) (864)
- Gains (losses) from translation of foreign currency of
investments using equity method 1.820 285
Taxes relating to other comprehensive income to be reclassified to profit (loss)
- Gains (losses) on financial assets measured at fair value
through other comprehensive income, tax effect 29 - (2.955)
- Gains (losses) on cash flow hedges, tax effect 29 (2.153) -
Other comprehensive income / (expense) (after taxation) (188.659) 57.075
Total other comprehensive income 39.724 634.094
Distribution of total comprehensive income
Equity holders of the parent 39.724 634.094

The accompanying accounting policies and notes between the pages 9 and 74 form an integral part of

these consolidated financial statements.

(6)



(Convenience translation of financial statements originally issued in Turkish)

Aygaz Anonim Sirketi and its Subsidiaries

Consolidated statement of changes in equity

for the year ended December 31, 2018
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

Other comprehensive income or expenses not to be reclassified to

profit or loss

Other comprehensive income or expenses to be reclassified to
profit or loss

Accumulated profit

Gains (losses) on
financial assets
Gains (losses) on re: measured at fair value

Share of other
comprehensive income of
investments accounted for

Gains (losses) on
financial assets
measured at fair value

Share of other
comprehensive income of
investments accounted for

Equity

measurement of through using equity method that through using equity method that attributable to
defined benefit other comprehensive will not be reclassified to other comprehensive will be reclassified to Restricted Retained Net profit for the equity holders Total
plans income profit or loss income profit or loss reserves earnings period of the parent equity
Audited
Balance as of January 1, 2017 124 - (917) 157.508 (113.181) 203.549 1.713.648 415.670 2.740.463 2.741.557
Transfers - - - - 45.960 369.710 (415.670) - -
Total comprehensive income (expense) 1.063 - 446 56.145 (579) - - 577.019 634.094 634.094
Net income - - - - - - 577.019 577.019 577.019
Other comprehensive income (expense) 1.063 - 446 56.145 (579) - - 57.075 57.075
Dividend paid - - - - - - (450.000) - (450.000) (450.000)
Transactions with non-controlling interests - - - - - - (1.494) - (1.494) (2.588)
Balance as of December 31, 2017 1.187 - (471) 213.653 (113.760) 249.509 1.631.864 577.019 2.923.063 2.923.063
Audited
Balance as of January 1, 2018 1.187 - (471) 213.653 (113.760) 249.509 1.631.864 577.019 2.923.063 2.923.063
Adjustments to changes in
accounting policies - 213.653 - (213.653) - (377) - (377) (377)
Adjustments to mandatory changes
in accounting policies (Note 2.4) - 213.653 - (213.653) - 377) - 377) 377)
Transfers - - - - 44,701 532.318 (577.019) - -
Total comprehensive income (expense) 1.602 (91.400) 697 - (107.189) - - 228.383 39.724 39.724
Net income - - - - - 228.383 228.383 228.383
Other comprehensive income (expense) 1.602 (91.400) 697 - (107.189) - - (188.659) (188.659)
Dividend paid (Note 21) - - - - - (460.000) - (460.000) (460.000)
Balance as of December 31, 2018 2.789 122.253 226 - (220.949) 294.210 1.703.805 228.383 2.502.410 2.502.410

The accompanying accounting policies and notes between the pages 9 and 74 form an integral part of these consolidated financial statements.



(Convenience translation of financial statements originally issued in Turkish)
Aygaz Anonim Sirketi and its Subsidiaries

Consolidated cash flow statement
for the year ended December 31, 2018

(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

Audited Audited

January 1 - January 1 -
Notes December 31,2018 December 31, 2017

Cash flows from operating activities 233.275 251.238
Net income from continuing operations 228.383 577.019
Adjustments related with the reconciliation of net profit (loss) for the period 106.665 (196.561)
-Adjustments for depreciation and amortization expenses 13,14 89.580 87.520
-Adjustments for impairment loss (reversal) 1.841 1.263
-Adjustments for provisions 169.355 22.384
-Adjustments for dividend (income) expense 26 (604) (296)
-Adjustments for interest income 27 (69.689) (46.290)
-Adjustments for interest expense 28 184.994 98.488
-Adjustments for unrealized foreign exchange differences 35.712 9.408
-Adjustments for fair value losses (gains) on derivative financial instruments (23.927) (8.884)
-Adjustments for undistributed profits of investments accounted under equity method 12 (281.440) (388.611)
-Adjustments for tax (income) expenses 29 21.378 43.744
-Adjustments for losses (gains) on disposal of non-current assets 26 (25.053) (16.509)
-Other adjustments for reconciliation of profit (loss) 4.518 1.222
Changes in working capital: (74.531) (76.423)
-Change in blocked deposits (1.943) -
-Adjustments for decrease (increase) in trade receivables 134.019 (106.908)
-Adjustments for decrease (increase) in other operating receivables (1.712) (8.418)
-Adjustments for decrease (increase) in inventories (24.730) (139.512)
-Decrease (increase) in prepaid expenses (53.708) (14.005)
-Adjustments for increase (decrease) in trade payables (110.381) 199.303
-Increase (decrease) in liabilities for employee benefits (4.834) 9.939
-Adjustments for increase (decrease) in other operating payables (17.435) (16.818)
-Increase (decrease) in deferred income 6.193 (4)
Cash flows from operating activities 260.517 304.035
-Payments related to provisions for employee benefits 16 (4.585) (5.230)
-Tax returns (payments) (22.657) (47.567)
Cash flows from investing activities 2.220 (55.663)
Cash outflows from the acquisition of additional subsidiary shares - (2.588)
Cash outflows from the acquisition of additional shares or participation in share capital

increase of investment of associates or joint ventures 1,12 (203.974) (50.000)
Cash outflows from increase in share capital of financial investments 5 (66.660) -
Cash inflows from the sale of property, plant and equipment and intangible assets 32.467 20.822
Cash outflows from the purchase of property, plant and equipment and intangible assets 13,14 (107.671) (111.684)
Dividends received 348.058 87.787
Cash flows from financing activities (197.202) (170.765)
Proceeds from borrowings 6 655.981 495.453
Repayments of borrowings 6 (309.175) (176.148)
Dividends paid (460.000) (450.000)
Interest paid (154.369) (85.075)
Interest received 70.361 45.005

Net increase (decrease) in cash and cash equivalents before currency translation

differences 38.293 24.810
Effect of currency translation differences 14.602 634
Net increase (decrease) in cash and cash equivalents 52.895 25.444
Cash and cash equivalents at the beginning of the period 4 593.172 567.728
Cash and cash equivalents at the end of the period 4 646.067 593.172

The accompanying accounting policies and notes between the pages 9 and 74 form an integral part of
these consolidated financial statements.
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(Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2018

(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise
indicated.)

1. Organization and operations of the Company

The main activity of Aygaz Anonim kirketi (the fACompa
gas (LPG) in bulk from domestic refineries and the overseas market and delivery to retailers for

distribution to customers. The Company manufactures LPG cylinders, LPG tanks, regulators and other

suppl ementary material s whi ch support the Companyods
equipment for the end-u s e r . The Company is controlled by Ko- Hol
Family and the companies owned by Ko- Family.

The Company is registered at the Capital Markets Board of Tur k ey (ACMBO) and a
December 31, 2018, 24,27% of its shares have been quoted at Borsa Istanbul.

The address of the registered office of the Company is as follows:

B¢gkdere Cad. No: 145/ 1 Aygaz Han, Zincirlikuyu, 343914

The average number of personnel employed by categories in Aygaz and its subsidiaries (together with
referred to as the AiGr o u im @Q18 is 688 white-collar (2017: 706) and 637 blue-collar (2017: 683)
totaling to 1.325 (2017:1.389).

Subsidiaries
The details of the Groupds subsidiaries are as foll ow
Ownership interest (%)
Place of
incorporation and December 31, December 31, Voting power Principal
Subsidiaries Operation 2018 2017 right activity
Anadol uhi sar é Turkey %100 100% 100% Shipping
Kandilli Turkey %100 100% 100% Shipping
Kuleli Turkey %100 100% 100% Shipping
Kuzguncuk Turkey %100 100% 100% Shipping
Akpa Turkey %100 100% 100% Marketing
Aygaz Dojal Gaz T Turkey %100 100% 100%  Natural gas
Aygaz Dojal Gaz K Turkey %100 100% 100%  Natural gas
ADG Enerji Turkey %100 100% 100% Natural gas
Akpa Dayanéklé T¢ketim LPG ve Akaryakeéet préenloeri Pa:
structure with the mergerof f our subsi diaries of Ko- Holding Energ
the merger, four companies were operating separately
and Antalya. At the time of merger the name of company was Bursa Gaz ve Ticaret A.K , later it w,
changed t o fAAkpa Dayane&!| &k d&rokaekkaétm |[LrPLGnl er i Pazarl ama A

Ordinary General Meeting held on March 17, 2005. Akpa is mainly engaged in sales of cylinders
through either its own organisation or dealers, retail and wholesale of LPG, fuel and lubricants through
autogas stations.

Main activity of Aygaz Doj al Gaz Toptan Saték A. k. an
Doj al Gazodo) is to purchase natur al g adlingfnatuwwahgasdta me st i ¢
domestic and/or overseas customers and make related arrangements for the modulation, storing of

natural gas and building necessary facilities. On January 25, 2017 the Company has acquired the

shares which is equivalent to the 0,85% o f t ot al shares of AygAzk Dwi ah Glae
nominal value of TL 280 thousand for TL 2.548 thousand in cash and the shares which is equivalent to

t he 0,41% of tot al shares Af. Kk Awgazh Ddjeal no®d m alKl
TL 37 thousand for TL 40 thousand in cash from non-controlling interest. As a result of this acquisition,

the Company has 100% of shares of its subsidiaries.

©)



(Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2018
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise
indicated.)

1. Organization and operations of the company (continued)

Within July 2010, the Company has restructured its shipping operations under new legal entities, and
established Anadoluhisaré Tankercilik A.Kk. (AAnadol u
Kuleli Tankercilik A.k. (AKulelid) and Kuzguncuk Tank

ownership interest of 100%. The main activities of these companies are to purchase, build or rent

vessels and to operate them in domestic and/or overseas transportation of crude oil, petroleum

products, liquid petroleum gas, natural gas and solid, liquid and liquefied products.

On October 13, 2017, the vessel named 0KPGJwitHhnnetd whi ch
book value of TL 589 thousand was sold for USD 3.500 thousand in cash by Kuleli Tanker c k1l i k A. K
the Companyds subsidiary.

Enram Su ve ¢evre Yatéerémlarée A.Kk. has decided to ch
A. k. (AADG Enerji o) in its Extraordinary General Me e t
Enerji is to produce natural gas in domestic and/or overseas markets, purchase natural gas from

domestic and/or overseas suppliers, selling natural gas in domestic and/or overseas customers and

make related investments to storing, transportation and distribution of natural gas and building

necessary facilities. ADG Enerji has decided to decrease its share capital through share cancellation

from TL 26.100 thousand to TL 500 thousand in its Extraordinary General Meeting held

on December 14, 2017. The TL 25.600 thousand capital reduction has been paid in cash to the

Company on March 9, 2018.

Investments in associates

The details of the Groupds associates are as foll ows:
Ownership interest (%)
Place of
incorporation December 31, December 31, Voting power Principal
Investments in associates and operation 2018 2017 right activity
Enerji Yat eéréeml ar & /£ Turkey 20,00% 20,00% 20,00% Energy
Entek Elektrik | retiTurkey 49,62% 49,62% 49,62%  Electricity
I n December 2005, Enerji Yat éréml aré A. k. (AEYAKO) w
T¢r kHeyter ol Rafinerileri A.k. (AT} PRAKO), to participa

decisions as well as to establish and operate in oil refinery related sectors in Turkey.

Entek Elektrik | retimi A. k. ( A Eanntye koof) , Kot-h eGreoluepc,t rao pcer
natural gas cycling plant with capacity of 157 MW in Kocaeli and six hydroelectric power plants in

Karaman, Samsun and Mersin with capacity of 87 MW in total reaching aggregate capacity of 244 MW.

Entek won tender forthepri vati zati on of Menzelet and Kélavuzlu hyd
178 MW with the highest bid for the operating rights of them for 49 years in September 2017. The total

installed capacity of Entek Group reached 422 MW. The power plants owned by Menzelet Ké |l avuzl u

El ektri k . aled% omred sfbsidliary of Entek, has been started to be operated in the first

quarter of 2018. During the Extraordinary General Assembly held on February 9, 2018 of the

Companyd s 49, 62 % s ubiswaslresalveg to indeeade thé paid-in capital of the Entek by TL

from TL 538.500 thousand to TL 950.000 thousand. TL 405 thousand will be paid out of the

Entek's internal funds and TL 411.095 thousand will be paid in cash. The corresponding amount which

is TL 203.974 thousand has been paid in cash on March 1, 2018 (Note 12).
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(Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2018
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise
indicated.)

1. Organization and operations of the company (continued)

Joint ventures

The details of the Groupds joint ventures are as foll
Ownership interest (%)
Place of incorporation December 31, December 31, Voting power Principal
Joint venture and operation 2018 2017 right activity
Opet Aygaz Gayr i meTurkey 50,00% 50,00% 50,00% Real Estate

Opet Aygaz Gayri menkul A. k. was est artbentsrd itd 50%0n Sept e
equal shares by the Company and Opet Petrolce¢l ¢k ALK
operating in distribution of fuel products. Its main activity is to establish, purchase, operate and rent

fuel and LPG stations.

Opet Aygaz Gayr i menkul A . ko. incrbasesshatk ecapitat feomh TLt 150.000 thousand to
TL 250.000 thousand in its Extraordinary General Meeting held on June 22, 2017. For the increased
share amount of TL 100.000 thousand, the Company has agreed to pay TL 50.000 thousand
corresponding to its shares in cash and free from collusion. TL 12.500 thousand, TL 12.500 thousand
and TL 25.000 thousand has been paid in cash on June 28, 2017, July 13, 2017 and August 28, 2017
respectively (Note 12).

Approval of consolidated financial statements

The consolidated financial statements as of and for the year ended December 31, 2018 are approved
in the Board of Directors meeting held on February 13, 2019. These consolidated financial statements
will be finalized following their approval in the General Assembly.

2. Basis of presentation of consolidated financial statements

2.1 Financial reporting standards

The consolidated financial statements of the Group have been prepared in accordance with the

Turkish Accounting Standards/Turk i s h Financi al Reporting Standard
interpretations as adopted in line with international standards by the Public Oversight Accounting and
Auditing Standards Authority of Turkey (fPQIAO) in |
fiCommuun® on t he Principlesl mf Capintaanici Bar kReetpsodr t { g h
announced by the Capital Mar ket s BOdawhidh isoptiblisiied onk ey (A
Official Gazette numbered 28676. TMS is consist of Turkish Accounting Standards, Turkish Financial

Reporting Standards, annexes and comments on them.TAS/TFRS are updated in harmony with the
changes and updates i n I nternational Financi al anc
communi gqu®s announced by the POA.

e
Cc

With the decision taken on March 17, 2005, the CMB announced that, effective from January 1, 2005,
the application of inflation accounting is no longer required for listed companies operating in Turkey.
The Group has prepared its consolidated financial statements in accordance with this decision.

The Groupob6s consolidated ftiemdanicn atlersmsate@imewhiiskhasiles Iptirhe
functional and presentation currency of the Company and its subsidiaries.

The consolidated financial statements are prepared based on the historical cost conversion, except for
the financial assets and liabilities which are expressed with their fair values.

(11)



(Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2018
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise
indicated.)

2. Basis of presentation of consolidated financial statements

2.2 Consolidation principles

€) Consolidated financial statements incorporate the financial statements of the Company, its
subsidiaries and affiliates and joint ventures, which have been prepared in accordance with
guidelines defined in the items (b) to (h). The financial statements of the companies included in
the consolidation have been prepared as of the date of the consolidated financial statements
and are based on the statutory records with adjustments and reclassifications for the purpose of
presentation in conformity TAS/TFRS promulgated by the POA as set o u t in the communi
numbered II-14.1, and Group accounting and disclosure policies.

(b) Subsidiaries are the companies controlled by Aygaz when it is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee.

(©) Subsidiaries are fully consolidated from the date of acquisition, being the date on which control
is transferred to the Group and cease to be consolidated from the date on which control is
transferred out of the Group. In case it is necessary, accounting policies are changed for
subsidiaries in order to align with Group accounting policies.

Balance sheets and income statements of subsidiaries have been fully included into
consolidation and the book values and equities of such subsidiaries which are owned by the
Company, have been netted off. All inter-group transactions, balances, income and expenses
are eliminated on consolidation. Book values of the shares owned by the Company and related
dividends have been netted off from related equity and income statement accounts.

(d) Investments in associates have been accounted using the equity method. These are institutions
in which the Company has a voting power between 20% and 50% or in which the Company has
a significant influence even though it does not have a controlling power.

Unrealized gains and losses on transactions between the Group and its associates are
eliminated to the extent of the Gr owagdteacionnt er est i
the associate using the equity method if it loses the significant influence or the net investment in

the associate becomes nil, unless it has entered to a liability or a commitment. Subsequent to

the date of the caesura of the significant influence, the investment is carried either at fair value

when the fair value can be measured reliably, otherwise at cost.

(e) Financial assets, in which the Group has a total voting power of 20% or even though it has a
voting power above 20% but does not have a significant influence, or which are immaterial for
the consolidated financial statements, or such assets which are not traded in an organized
market or whose fair values cannot be measured reliably, are presented with cost values, after
deducting the impairment, if any.

Available for sale financial assets, in which the Group does not have a total voting power of 20%
or does not have a significant influence and which have quoted market values in active markets
and whose fair values can be reliably measured, are presented at fair values in the consolidated
financial statements.

Q) The non-controlling share in the net assets and operating results of subsidiaries for the year are
separately classified as non-controlling interest in the consolidated statements of financial
position and consolidated statements of profit or loss.

(12)
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Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2018
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise
indicated.)

2. Basis of presentation of consolidated financial statements (continued)

() A joint venture is a type of joint arrangement whereby the parties that have joint control of the
arrangement have rights to the net assets of the joint venture. Joint control is the contractually
agreed sharing of control of an arrangement, which exists only when decisions about the
relevant activities require unanimous consent of the parties sharing control. The considerations
made in determining significant influence or joint control are similar to those necessary to
determine control over subsidiaries. The investments in its associates and joint ventures are
accounted for using the equity method.

(h) Under the equity method, the Gr o uipvéstments in its associates and joint venture are initially
recognised at cost. The carrying amount of the investment is adjusted to recognise changes in
the Groupds share of net a wested since dhe acyuisidon dates oci at e
Goodwill relating to the associates or joint ventures is included in the carrying amount of the
investment and is neither amortised nor individually tested for impairment.

The statement of profit or loss reflects the results of the operations of the Gr o u gs$osiates or
joint ventures. Any change in other comprehensive income of those investees is presented as a
part of the Gr oup s ot her ¢ o mpmralditiem whenvtieere ihas beema change
recognised directly in the equity of the associate or joint venture, the Group recognises its share
of any changes, when applicable, in the statement of changes in equity. Unrealised gains and
losses resulting from transactions between the Group and the associate or joint venture are
eliminated to the extent of the interest in the associate or joint venture.

After application of the equity method, the Group determines whether it is necessary to

recognise an impairment loss on its investment in its associate or joint venture. At each

reporting date, the Group determines whether there is objective evidence that the investment in

the associate or joint venture is impaired. If there is such evidence, the Group calculates the

amount of impairment as the difference between the recoverable amount of the associate or

joint venture and its carrying value, then recognisest he | oss as O6Shaane of pr
associateora j oint ventured in the statement of profit

2.3 New and revised Turkey Financial Reporting Standards
a) Standards, amendments and interpretations applicable as at 31 December 2018

IFRS 9, “Financial instruments”; effective from annual periods beginning on or after
1 January 2018. This standard replaces the guidance in IAS 39. It includes the requirements on the
classification and measurement of financial assets and liabilities; also covers an expected credit risk
modelling that will replace the current incurred impairment loss model. The Group accounted the effect
of related standart on the consolidated financial statements as a result of its pre-assesment
(Note 2.4).

IFRS 15, “Revenue from contracts with customers”; effective from annual periods beginning on or

after 1 January 2018. | FRS 15, ORevenue frodfrotontr act
the IASB and FASB on revenue recognition. The standard will improve the financial reporting of

revenue and comparability of revenue in financial statements globally. The amendments do not have

animpacton t h e G rnsolidatéd $inarcial position and performance.

Amendments to IFRS 15, “Revenue from contracts with customers”; effective from annual
periods beginning on or after 1 January 2018. These amendments comprise clarifications of the
guidance on identifying performance obligations, accounting for licences of intellectual property and the
principal versus agent assessment (gross versus net revenue presentation). New and amended
illustrative examples have been added for each of those areas of guidance. The IASB has also
included additional practical expedients related to transition to the new revenue standard. The
amendments do not have animpacton t h e G rnsolidatéd inarcial position and performance.

(13)



(Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2018
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise
indicated.)

2. Basis of presentation of consolidated financial statements (continued)

IFRIC 22, “Foreign currency transactions and advance consideration”; effective from annual
periods beginning on or after 1 January 2018. This IFRIC addresses foreign currency transactions or
parts of transactions where there is consideration that is denominated or priced in a foreign currency.
The interpretation provides guidance for when a single payment/receipt is made as well as for
situations where multiple payments/receipts are made. The guidance aims to reduce diversity in
practice. The amendments do not have an impacton t h e G rnsolidatéd<inawcial position and
performance.

b) Standards, amendments and interpretations effective after 1 January 2019

Amendments to IFRS 9, ‘Financial instruments’; effective from annual periods beginning on or after
1 January 2019. This amendment confirms that when a financial liability measured at amortized cost is
modified without resulting in de-recognition, a gain or loss should be recognised immediately in profit or
loss. The gain or loss is calculated as the difference between the original contractual cash flows and
the modified cash flows discounted at the original effective interest rate. This means that the difference
cannot be spread over the remaining life of the instrument which may be a change in practice from IAS
39. The amendments do not have an impact on t he Grnsadlidatédsfinaocial position and
performance.

Amendments to IAS 28, ‘Investments in associates and joint venture’; effective from annual
periods beginning on or after 1 January 2019. These amendments clarify that long-term investments in
associate or joint-venture which the equity method is not applied will be accounted by the companies in
compliance with IFRS 9. The amendments do not have an impact on t he Grnsdidatéds c o
financial position and performance.

IFRS 16, ‘Leases’; effective from annual periods beginning on or after 1 January 2019, with earlier
application permitted if I FRS 15, 60Revenue from Con
standard replaces the current guidance in IAS 17 and is a far-reaching change in accounting by

lessees in particular. Under IAS 17, lessees were required to make a distinction between a finance

lease (on balance sheet) and an operating lease (off balance sheet). IFRS 16 now requires lessees to
recognize a | ease liability reflecting future |l ease p
lease contracts. The IASB has included an optional exemption for certain short-term leases and leases

of low-value assets; however, this exemption can only be applied by lessees. For lessors, the

accounting stays almost the same. However, as the IASB has updated the guidance on the definition

of a lease (as well as the guidance on the combination and separation of contracts), lessors will also

be affected by the new standard. At the very least, the new accounting model for lessees is expected

to impact negotiations between lessors and lessees.

Under IFRS 16, a contract is, or contains, a lease if the contract conveys the right to control and the
use of an identified asset for a period of time in exchange for consideration. The Group is in the
process of assessing the impact of the interpretation on financial position or performance of the Group.

(14)



(Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements
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indicated.)

2. Basis of presentation of consolidated financial statements (continued)

IFRIC 23, ‘Uncertainty over income tax treatments’; effective from annual periods beginning on or
after 1 January 2019. This IFRIC clarifies how the recognition and measurement requirements of
I AS 12 61l ncome t axes disuncedainty gver incomaltaxwréaements. ThenlERICe23
had previously clarified only some uncertainties of IAS 12. IFRIC 23 explains how to recognize and
measure deferred and current income tax assets and liabilities where there is uncertainty over a tax
treatment.

An uncertain tax treatment is any tax treatment applied by an entity where there is an uncertainty over
whether that treatment will be accepted by the tax authority. For example, a decision to claim a
deduction for a specific expense or not to include a specific item of income in a tax return is an
uncertain tax treatment if its acceptability is uncertain under tax law. IFRIC 23 applies to all aspects of
income tax accounting where there is an uncertainty regarding the treatment of an item, including
taxable profit or loss, the tax bases of assets and liabilities, tax losses and credits and tax rates. The
Group is in the process of assessing the impact of the interpretation on financial position or
performance of the Group.

Annual improvements 2015-2017; effective from annual periods beginning on or after
1 January 2019. These amendments include minor changes to:

T I FRS 3, 6 Busi nes acompanybré-meaduresoita préviously held interest in a
joint operation when it obtains control of the business.

T 'FRS 11, 6Joi niacampany dogseohemmeasude, its previously held interest in
a joint operation when it obtains joint control of the business.

T I AS 12, 6 | nicaocomgpany acceoents dor all income tax consequences of dividend
payments in the same way.

T I AS 23, 6 B o rir aocampany treate any sodowing made to prepare the qualifying

asset for its intended use or sale as part of general borrowings.

The Group is in the process of assessing the impact of the interpretation on financial position or
performance of the Group.

Amendments to IAS 1 and IAS 8 on the definition of material; effective from annual periods

beginning on or after 1 January 2 0 2 Otation Dfhfman@al a me nd m

statemamd sd AS 8, 6Accountingcpaht chgs,esthaammgdes
consequential amendments to other IFRSs:

1 use a consistent definition of materiality throughout IFRSs and the Conceptual Framework for
Financial Reporting;

1 clarify the explanation of the definition of material; and

1 incorporate some of the guidance in IAS 1 about immaterial information.

Amendments to IFRS 3 - definition of a business; effective from annual periods beginning on or
after 1 January 2020. This amendment revises the definition of a business. According to feedback
received by the IASB, application of the current guidance is commonly thought to be too complex, and
it results in too many transactions qualifying as business combinations.

The Group will evaluate the effect of the amendments below and apply from effective date.

(15)
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Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2018
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise
indicated.)

2. Basis of presentation of consolidated financial statements (continued)
2.4  Comparative information and reclassifications on prior period financial statements
First time adoption of IFRS9fiFi nanci al assetso

The Group assessed the cumulative effect of initial applicaton of IFRS 9 @ Fli matnrcu mént s o0 whi
repl ace® FindndaBInstruments: Recogni tion and Measurwithmetiet 6 r etr
frame of exemption of adoption which is written in the section number 7.2.15 as of the date of first time

adoption which is 1 January 2018 and accounted this cumulative effect
changes in accountingpo |l i ci es 0 as o0 p etanedegrnings Sirece theeGroapf apptied this

method, the restatement is not required on the comparative information of financial statements.

The effect of amendments regarding the application of IFRS 9 on condensed consolidated financial
statements dated on January 1, 2018 is as follows:

After

Previously reported amendments

December 31, December 31,

2017 Effect of IFRS 9 2017

Total trade receivables,net 585.120 (471) 584.649
Deferred tax liabilities, net 43.938 (94) 43.844
Retained earnings 1.631.864 (377) 1.631.487

The respective effect is related to the expected credit loss provision for trade receivables.

In accordance with the amendments applied within the frame of IFRS 9, any gain or loss from
revaluation of financial assets carried at fair value through other comprehensive is accounted under
other comprehensive income not to be classified to profit or loss.

The changes in the classification of financial assets and liabilities in accordance with IFRS 9 are
explained below. Those reclassification differences do not have any impact on the measurement of
financial instruments except for financial investments.

Prior classification in accordance with  New classification in accordance with

Financial assets IAS 39 IFRS 9
Cash and cash equivalents Loans and receivables Amortized cost
Trade and other receivables Loans and receivables Amortized cost
Derivative financial instruments Fair value through profit or loss Fair value through profit or loss

Fair value through other comprehensive
Financial investments Available for sale income

Prior classification in accordance with New classification in accordance with

Financial liabilities IAS 39 IFRS 9

Fair value through other comprehensive
Derivative financial instruments Fair value through profit or loss income
Borrowings Amortized cost Amortized cost
Trade payables Amortized cost Amortized cost

2.5 Offsetting

Financial assets and liabilities are offset and reported in the net amount when there is a legally
enforceable right or when there is an intention to settle the assets and liabilities on a net basis or
realize the assets and settle the liabilities simultaneously.
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2. Basis of presentation of consolidated financial statements (continued)
2.6 Revenue recognition

When a performance obligation is satisfied by transferring promised goods or services to a customer,
the Group recognises the revenue as the amount of the transaction price that is allocated to that
performance obligation. The goods or services are transferred when the control of the goods or
services is delivered to the customers. Returns, discounts and provisions are reduced from the related
amount.

Group recognises revenue based on the following five principles:

(a) Identification of customer contracts

(b) Identification of performance obligations

(© Determination of the transaction price in the contracts

(d) Allocation of transaction price to the performance obligations

(e) Recognition of revenue when the performance obligations are satisfied

Group recognises revenue from its customer when all of the the following criteria are met:

(@) The parties have approved the contract (written or orally or in accordance with other customer
business practices) and are committed to perform their respective obligations,

(b) Group can identify the right of parties related to goods and services,

(©) Group can identify the payment terms of goods and services to be transferred,

(d) The contract has commercial substance,

(e) It is probable that Group will collect the consideration to which it will be entitled in exchange for
the goods and services that will be transferred to the customer. In evaluating whether

collectabilitiy of a consideration is probable,

and intention to pay the consideration when it is due.

Revenue is recognised only when it is probable that the economic benefits associated with the
transaction will flow to the entity and when the revenue amount, the completion level of the transaction
as of the reporting date and the cost required for the completion of the transaction can be measured
reliably.

The assumptions for the reliability of revenue recognition after the agreement of third parties are as
follows:

1 Contractual rights of each parties under sanction according to the agreement,
1 Service fee,
1 Payment terms and conditions

The accounting policy of Special Consumption Tax (SCT) on imported LPG which is required to be
paid after the declaration made to the Republic of Turkey, Ministry of Finance is applied to be included
in revenues and cost of goods sold (Gross profit and net income is not impacted by this record). For
the year ended December 31, 2018, SCT on imported LPG included in revenues and the cost of goods
sold is amounting to TL 1.543.946 thousand (January 1- December 31 2017: TL 2.284.740 thousand).

Dividend and interest revenue:

Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts

throught he expected |ife of the financi alDiidendrevenue o

from investments is recognised when the sharehol derso rights
established.

(17)
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2. Basis of presentation of consolidated financial statements (continued)

2.7 Inventories

Inventories are valued at the lower of cost or net realizable value. Cost is calculated with first in first out
method for LPG and with weighted average method for other inventories. Cost of inventories include all
costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their
present location and condition. Conversion costs of inventories defines as costs directly related to
production, such as direct labour costs. These expenses also include systematically distributed
amounts from fixed and variable costs in factory overheads. Net realizable value is the estimated
selling price in the ordinary course of business, less the costs of completion and estimated costs to
make the sale.

2.8 Property, plant and equipment

Property, plant and equipment are carried at cost less accumulated depreciation and any accumulated
impairment losses.

Properties in the course of construction for production, rental or administrative purposes, or for
purposes not yet determined, are carried at cost, less any recognised impairment loss. Legal fees are
included into costs. Depreciation of these assets begins when the assets are ready for their intended
use.

With the exception of land and construction in progress, the costs of property, plant and equipment are
subject to depreciation using the straight line method. The estimated useful lives, residual values and
depreciation method are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis
as owned assets or, where shorter, the term of the relevant lease.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.

Economic useful lives of property, plant and equipment are as follows:

Useful lives
Buildings 25-50 years
Land improvements 10-25 years
LPG Cylinders 10 years
Plant, machinery and equipment 3-25 years
Vessels 10-20 years
Vehicles 3-15 years
Furnitures and fixtures 3-50 years
Leasehold improvements 4-10 years

2.9 Intangible assets

Intangible assets acquired separately

Intangible assets acquired separately are reported at cost less accumulated amortization and
accumulated impairment losses. Amortization is charged on a straight-line basis over their estimated
useful lives. The estimated useful life and amortization method are reviewed at the end of each annual
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.
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2. Basis of presentation of consolidated financial statements (continued)

Trade rights and licenses

Acquired trade rights and licenses are shown at historical cost. Trade rights and licenses have a finite
useful life and are carried at cost less accumulated amortization. Amortization is calculated using the
straight-line method to allocate the cost of trademarks and licenses over their estimated useful lives in
4-15 years.

Computer software

Acquired computer software licences are capitalized on the basis of the costs incurred to acquire and
bring to use the specific software. These costs are amortized over their estimated useful lives in 3-5
years.

2.10 Impairment of assets

An impairment test is applied when the recovery for the book value of the redeemable assets is

impossible. An impairment loss is recognised f o r the amount by which the ass
exceeds its recoverable amount. The recoverable amou
costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the

lowest levels for which there are separately identifiable cash flows (cash-generating units). Non-

financial assets other than goodwill that suffered impairment are reviewed for possible reversal of the

impairment at each reporting date.

2.11 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets are substantially ready for
their intended use or sale. Other borrowing costs are recorded directly to profit and loss statement
when incurred.

2.12 Financial instruments

2.12.1 Financial assets

Reclassification and re-measurement

Financi al assets are classified into the following s
at amorti sagd faagt 6vyalwe t hrough g fao Value through others s 6 ( F\
compr e hensi Ve classifcation ésGnade considering the purpose of acquisition of financial

asset and its expected cash flows, at the time of acquisition.

Financial assets carried at amortised cost

Financi al assets measured at amoheldiwithie d busicesstmodel ar e t h
whose objective is to hold financial assets in order to collect contractual cash flows and the contractual

terms of the financial asset give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal amount standing, not have an active market and non-derivatives

financi al assets. fiCash and cash equivalentso, ATr ad
measured at amortised cost using the effective interest method.
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2. Basis of presentation of consolidated financial statements (continued)

Impairment of financial assets

Group has applied simplified approach and used impairment matrix for the calculation of impairment
on its receivables carried at amortized cost, since they do not comprise of any significant finance
component. In accordance with this method, if any provision provided to the trade receivables as a
result of a specific events, Group measures expected credit loss from these receivables by the life-time
expected credit loss. The calculation of expected credit loss is performed based on the past
experience of the Group and its expectations for the future indications.

Trade receivables

The Grouphaschosen fApractical expedi ent 0 tiemofptheamparmeht i n

of trade receivables (with maturities less than one year) that do not contain a significant financing
component and accounted at amortized cost. Accordingly, the Group measured the loss allowance for
trade receivables at an amount equal to lifetime expected credit losses when trade receivables are not
impaired for any reasons. The Group uses a provision matrix in the calculation of expected credit
losses. Provision rate is calculated based on the overdue days of trade receivables and the rates are
revised each reporting period if necessary. The change in expected credit losses is recognised in
operational expense/income in consolidated income statement.

Financial assets measured at fair value

Assets that are held by the management for collection of contractual cash flows and for selling the
financial assets are measured at their fair value. If the management do not plan to dispose these
assets in 12 months after the balance sheet date, they are classified as non-current assets. Group
make a choice for the equity instruments during the initial recognition and elect profit or loss or other
comprehensive income for the presentation of fair value gain and loss:

i) Financial assets measured at fair value through profit or loss

Financalassets carried at fair valwue through prof
statement of financial position. Derivative instruments are recognized as asset when the fair value of
the instrument is positive, as liability when the farval ue of the i nstrument
instruments at fair value through profit or loss consist of forward contracts, currency swaps and cross
currency fixed interest rate swap.

ii) Financial assets measured at fair value through other comprehensive income

Financial assets carried at fair value through other comprehensive income comprise of A f i n arssied Is 0

in the statement of financial position. When the financial assets carried at fair value through other
comprehensive income are sold, fair value gain or loss classified in other comprehensive income is
classified to retained earnings.

Effective interest method

The effective interest method; is a method of calculating the amortized cost of a financial asset and of
allocating interest income over the relevant period. The effective interest rate; is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset, or, where
appropriate, a shorter period.

(20)
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Notes to the consolidated financial statements
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(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise
indicated.)

2. Basis of presentation of consolidated financial statements (continued)

Loans and receivables

Trade receivables and other receivables that have fixed or determinable payments that are not quoted

in an active mar ket ar e c\alides aré measardd abdiscountedcostusinga bl e s 6 .

the effective interest method less any impairment.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits, credit card receivables from
banks and other short-term highly liquid investments which their maturities are three months or less
from date of acquisition and that are readily convertible to a known amount of cash and are not subject
to a significant risk of changes in value.

2.12.2 Derivative financial instruments and hedge accounting

The Gr ou pies expmeit primarily to the financial risks of changes in foreign exchange rates
and interest rates. The Group uses derivative financial instruments to hedge its risks associated with
foreign currency fluctuations relating to certain firm commitments and forecasted transactions.

These derivative instruments are recorded at fair value at the beginning of the contract and
subsequently measured with its fair value. If the fair value is positive, derivatives are classified as
financial asset or otherwise financial liability.

Such derivative instruments are generally accounted as trading derivative instruments in consolidated
financial statements, because they do not have related specifications in terms of hedge accounting. The
gains and losses related to the changes in fair values of such financial instruments are shown in the profit
or loss statement.

Fair value differences of forward transactions, sourcing from trading contracts in scope of main activities
of the Group, are recognised under other real operating income (expense) since they are in scope of main
activities of the Group while exchange rate differences, sourcing from forward exchange and exchange of
interest rate, are recognised under financing income (expense).

Cash flow hedges

Hedges of exposures to variability in cash flows that are attributable to a particular risk associated with
a recognised asset or liability or a highly probable forecast transaction and could affect profit and loss
are designated as cash flow hedges by the Group.

Changes in the fair value of derivatives, designated as cash flow hedges and qualified as effective, are
recognised in equity as fAhedge reserveso. Wher
in the recognition of an asset or of a liability, the gains and losses previously recognised under equity
are transferred from equity and included in the initial measurement of the cost of the asset or liability.
Otherwise, amounts recognised under equity are transferred to the consolidated income statement in
the period in which the hedged firm commitment or forecasted transaction affects the consolidated
income statement

(21)
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2. Basis of presentation of consolidated financial statements (continued)

If the forecast transaction or firm commitment is no longer expected to occur, the cumulative gain or
losses previously recognised in equity are transferred to the income statement. If the hedging
instrument expires or is sold, terminated or exercised without replacement or rollover, or if its
designation as a hedge is revoked, any cumulative gain or loss previously recognised in other
comprehensive income remains until the forecast transaction or firm commitment affects profit or loss.

2.12.3 Recognition and de-recognition of financial instruments

All purchases and sales of financial assets are recognised on the trade date i.e. the date that the
Group commits to purchase or to sell the asset. These purchases or sales are purchases or sales
generally require delivery of assets within the time frame generally established by regulation or
convention in the market place.

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial
assets) is de-recognised where:

1 the rights to receive cash flows from the asset have expired

1 the Group retains the right to receive cash flows from the asset, but has assumed an obligation to
pay them in full without material delay to a third party under a "pass-through" arrangement; or

9 the Group has transferred its rights to receive cash flows from the asset and either (a) has
transferred substantially all the risks and rewards of the asset, or (b) has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the assets.

Where the Group has transferred its rights to receive cash flows from an asset and has neither
transferred nor retained substantially all the risks and rewards of the asset nor transferred control of
the asset, the asset is recognised to the extent of the Groupbs continuin
consolidated financial statements.

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or
expires.

2.13 Business combinations

Before January 1, 2010 business combinations carried out by the Group has accounted for using the
acquisition method according to before revisedIFRS 3 A Business Combinat.i

Business combinations are accounted for using the acquisition method. The cost of an acquisition is
measured as the aggregate of the consideration transferred, measured at acquisition date fair value
and the amount of any non-controlling interest in the acquirer. The consideration transferred is
measured at fair value, which is calculated as the sum of the acquisition-date fair values of the assets
transferred by the Group, the liabilities incurred by the Group to former owners of the entity and the
equity interests issued by the Group. When the agreement with the seller includes a clause that the
consideration transferred could be adjusted for future events, the acquisition-date fair value of this
contingent consideration is included in the cost of the acquisition. All transaction costs incurred by the
Group have been recognised in general administrative expenses.

(22)
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2. Basis of presentation of consolidated financial statements (continued)

For each business combination, the Group elects whether it measures the non-controlling interest in
the acquirer either at fair value or at the proportionate share oftheacqui r er 6 s i dent i f

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date. This includes the separation of
embedded derivatives in host contracts by the acquirer.

Acquisition method requires allocation of the acquisition cost to the assets acquired and liabilities
assumed at their fair values on the date of acquisition. Accordingly, acquired assets and liabilities and
contingent liabilities assumed are recognised at IFRS 3 fair values on the date of acquisition. Acquired
company is consolidated in profit or loss statement starting from the date of acquisition.

Partial share sale and purchase transactions settled with minority shareholders

The Group evaluates the share transactions realized with non-controlling interests as transactions
within the shareholders. Consequently, the difference between the purchase cost and the net asset
purchased from other sharehol der s ar efsubsdiary share¢
purchase transactionso whereas share sale transactions to parties other than parent company are
account ed ass withtnonaansoling interesto .

2.14 Foreign currency transactions

The individual financial statements of each Group entity are presented in the currency of the primary
economic environment in which the entity operates (its functional currency). For the purpose of the
consolidated financial statements, the results and financial position of each entity are expressed in TL,
which is the functional currency of the Company, and the presentation currency for the consolidated
financial statements. The functional currency of participations and subsidiaries that are included in the
scope of consolidation is TL.

In preparing the financial statements of the individual entities, transactions in currencies other than
TL(foreign currencies) are recorded at the rates of exchange prevailing on the dates of the
transactions.

At each balance sheet date, monetary items denominated in foreign currencies are retranslated at the
Central Bank of the Republic of Turkey (CBRT) rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign currencies are retranslated at the
rates prevailing on the date when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences are recognised in profit or loss in the period in which they arise except for:

Exchange differences on transactions entered in order to hedge certain foreign currency risk,
Exchange differences on monetary items receivable from or payable to a foreign operation for
which settlement is neither planned nor likely to occur, which form part of the net investment in a
foreign operation, and which are recognised in the foreign currency translation reserve and
recognised in profit or loss on disposal of the net investment.

f
f
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2. Basis of presentation of consolidated financial statements (continued)

For the purpose of presenting consolidated financial statements, the assets and liabilities of the

Groupbds f atiorsiarg expresged in TL using exchange rates prevailing on the balance sheet

date. Income and expense items are translated at the average exchange rates for the period, unless

exchange rates fluctuated significantly during that period, in which case the exchange rates at the

dates of the transactions are used. Exchange differences arising, if any, are classified as equity and
transferred thid otkBéglroupdency .tSuch excHarmge diffenenced aré f er enc e
recognised in profit or loss in the period in which the foreign operation is disposed of.

2.15 Earnings per share

Earnings per share disclosed in the accompanying consolidated statement of income is determined by
dividing net income by the weighted average number of shares in existence during the year concerned.

I'n Turkey, companies can raiseFreeSkeareshare shaiehodl d
retained earnings. I n ¢ omp uffee sntga reeadr nd insggtsr ipbeurt i sohnasr ea, r €
issued shares. Accordingly, the retrospective effect for those share distributions is taken into

consideration in determining the weighted-average number of shares outstanding used in this

computation.

2.16 Subsequent events

An explanation for any event between the balance sheet date and the publication date of the balance
sheet, which has positive or negative effects on the Group (should any evidence come about events
that were prior to the balance sheet date or should new events come about) they will be explained in
the relevant footnote.

The Group restates its financial statements if subsequent events which require restatement arise.
2.17 Provisions, contingent liabilities, contingent assets

Possible assets or obligations that arise from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Group are not included in the consolidated financial statements and are disclosed as contingent
assets or liabilities.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the balance sheet date, taking into account the risks and uncertainties surrounding
the obligation.

2.18 Related parties

(@) A person or a close member of that person's family is related to a reporting entity if that person:
0) has control or joint control over the reporting entity,
(i)  has significant influence over the reporting entity,

(i) is a member of the key management personnel of the reporting entity or of a parent of the
reporting entity.

(24)
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2. Basis of presentation of consolidated financial statements (continued)

(b)  The entity and the reporting entity are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others).

() Entity and Company are members of the same Group,

(i)  One entity is an associate or joint venture of the other entity (or an associate or joint
venture of a member of a group of which the other entity is a member),

(i)  Both entities are joint ventures of the same third party,

(iv)  One entity is a joint venture of a third entity and the other entity is an associate of the third
entity,

(v)  The entity is a post-employment benefit plan for the benefit of employees of either the
reporting entity or an entity related to the reporting entity. If the reporting entity is itself
such a plan, the sponsoring employers are also related to the reporting entity,

(vi)  The entity is controlled or jointly controlled by a person identified in (a),

(vii) A person identified in (a) (ii) has significant influence over the entity or is a member of the
key management personnel of the entity (or of a parent of the entity).

In accordance with the purposes of consolidated financial statements, shareholders, important
management personnel and members of Board of Directors, their families and companies controlled
by them or depend upon t hem, t hdéloldnf Group comparies ara n
accepted and presented as related parties.

2.19 Segmental information

The Group management assumes three operating segments to evaluate performance and source
utilization decisions. These segments are gas and petroleum products, electricity and other operations.
These operating segments are managed separately as the risk and return of these segments are
affected by different economic conditions and geographical locations. The Group Management
believes that financial results prepared according to IFRS are the best approach to evaluate
performance of these operating segments.

2.20 Taxation and deferred tax
Turkish Tax Legislation does not permit a parent company and its subsidiary to file a consolidated tax
return. Therefore, provisions for taxes, as reflected in the accompanying consolidated financial

statements, have been calculated on a separate-entity basis.

Income tax expense represents the sum of the corporate tax and deferred tax.

Corporate tax

The corporate tax is based on taxable profit for the year. Taxable profit differs from profit as reported in
the income statement because it excludes items of income or expense that are taxable or deductible in
ot her years and it further excludes items that
current tax is calculated using tax rates that have been enacted or substantively enacted by the
balance sheet date.

(25)
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2.Basis of presentation of consolidated financial statements (continued)
Deferred tax

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases which is used in the computation of taxable
profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences and deferred tax assets are recognised for
all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilized. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or from the initial recognition (other than in
a business combination) of other assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Group is able to control
the reversal of the temporary difference and it is probable that the temporary difference will not reverse
in the fore-seeable future. Deferred tax assets arising from deductible temporary differences
associated with such investments and interests are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to utilize the benefits of the temporary differences
and they are expected to reverse in the fore-seeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the balance sheet date. The measurement of deferred tax
liabilities and assets reflects the tax consequences that would follow from the manner in which the
Group expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Group intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax are recognised as an expense or income in profit or loss, except when they
relate to items credited or debited directly to equity, in which case the tax is also recognised directly in
equity, or where they arise from the initial accounting for a business combination. In the case of a
business combination, the tax effect is taken into account in calculating goodwill or determining the
excess of the acquirerbdés interest in the net f
contingent liabilities over cost.

The Company recognizes deferred tax asset for all deductible temporary differences arising from
investments in subsidiaries, to the extent that, and only to the extent that, it is probable that:

1 the temporary difference will reverse in the foreseeable future and
1 taxable profit will be available against which the temporary difference can be utilized.

The Company recognizes deferred tax liability for all taxable temporary differences associated with
investments in subsidiaries except to the extent that both of the following conditions are satisfied:

1 the parentis able to control the timing of the reversal of the temporary difference; and
1 itis probable that the temporary difference will not reverse in the foreseeable future.

(26)
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2. Basis of presentation of consolidated financial statements (continued)
2.21 Employment benefits
Defined benefit plan:

Employment termination benefits, as required by the Turkish Labour Law and the laws applicable in the
countries where the subsidiaries operate, represent the estimated present value of the total reserve of
the future probable obligation of the Group arising in case of the retirement of the employees,
termination of employment without due cause, be retired or death upon the completion of a minimum
one year service. Provi si on which is allocated by wusing
calculated by using prescribed liability method. All actuarial profits and losses are recognised in
consolidated statements of income. The provision made for present value of determined social relief is
calculated by the prescribed liability method. All actuarial profits and losses are accounted in the
shareholderdéds equity as .other comprehensive in

Defined contribution plan:

Group, has to compensate the Social Security Contribution of the employees. As long as this is
compensated, there is no any other obligation for the Company. Social Security Contributions are
classified as personnel expenses as of the accrual date.

2.22 Statement of cash flows

In statement of cash flow, cash flows are classified according to operating, investment and finance
activities.

2.23 Share capital and dividends

Common shares are classified as equity. Dividends on common shares are recognised in retained
earnings in the period in which they are approved and declared.

2.24 Research and development expenses

Research expenditure is recognised as an expense as incurred. Costs, except for listed below are
classified as development expenditures and recognised as expense as incurred.

- If the cost related to the products can be defined and only if the cost can be measured reliably,

- If the technological feasibility can be measured,

- If the good will be sold or will be used within the company,

- I f therebs a potent i altitismasediwithinthecomparyn be pr o

- If necessary technological, financial and other resources can be provided to complete the
Project.

Other development expenditures are recognised as expense as incurred.
Development costs previously recognised as expense cannot be capitalized in a subsequent period.
Development costs that have been capitalized are amortized from the commencement of the

commercial production of the product on a straight-line basis. As of December 31, 2018, the Group
has no capitalized research and development expenses (December 31, 2017: None).

(27)
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2.

Basis of presentation of consolidated financial statements (continued)

2.25 Critical accounting estimates and assumptions

The critical accounting estimates and assumptions which have material impact on the consolidated
financial statements are as follows:

a)

b)

c)

d)

f)

Property, plant and equipment and intangible fixed assets are subject to depreciation according
to their useful lives (Note 13, 14). Estimations of such useful lives are based on the expectations
of Group management.

The Group Management uses market values for quoted equity items traded in active markets,
while determining fair values of financial asset measured at fair value through other
comprehensive income. For other available for sale financial assets, fair values are determined
in line with generally accepted valuation principles using current economic data, trends in the
market and expectations.

Financial asset measured at fair value through other comprehensive income of the Group

incikdes shares of Ko- Finansal Hi zmetl er A. k.
81,

sharehol der of Yapé ve Kredi Bankasé with
are traded in Istanbul Stock Exchange, the fair value of shares of KFS are determined by using
several wvaluation methods such as the exist
discount model, comparison method considering recent similar local or international acquisitions
realized. In this valuation, the market value is weighted as 75%, the dividend discount model is
15% and the market model involving similar acquisitions is 10%. In the dividend discount model,
22,3% cost of equity-discount rate on Turkish Lira based (2017: 18%) and 10,6% of long-term
growth rate (2017: 5%) were taken into consideration. The average result of the minimum and
maximum values of the calculations made using these methods were recorded as the fair value
(Note 5).

Provision for doubtful receivables is an estimated amount that management believes to reflect
for possible future losses on existing receivables that have collection risk due to current
economic conditions. During the periodic impairment test for the receivables, the debtors are
assessed with their prior year performances and provision is accounted accordingly (Note 8).

In order to record allowances for litigations, the consequences of lost cases are evaluated with
the Company lawyers and Company Management makes most accurate evaluations with the
available data (Note 17).

Actuarial assumptions used on turnover ratio, discount rate and salary increase to calculate the
employee benefit provision. Calculation details have been provided in related disclosure
(Note 16).

There are many transactions and calculations for which the ultimate tax determination is
uncertain during the ordinary course of business and significant judgment is required in
determining the provision for income taxes. The Group recognizes tax liabilities for anticipated
tax issues based on estimates of whether additional taxes will be due and recognizes tax assets
for the carry forward tax losses and unused investment tax credits to the extent that the
realization of the related tax benefit through the future taxable profits is probable (Note 29).
Where the final tax outcome of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and deferred tax provisions in the period in
which such determination is made.

(28)
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3. Segment information

The segmental operations are specified according to the internal reports reviewed regularly by the
authority entitled to making decision for the Groupbs

The Groupb6s decision making authority eval egmentsss oper a
for the purpose of making decisions for assigning resources to the segments and evaluating the

segmental performances. The distribution of segmental operations with respect to industrial segments is

as follows:

- Gas and petroleum products
- Electricity
- Other

The Group Management evaluates financial results and performance based of TFRS financial
statements. Therefore, TFRS financial statements are the basis of segmental reporting. The Group
evaluates the performance of its segments based on gross profit and operating profit.

As of December 31, 2018 and 2017, assets and liabilities according to industrial segments are as follows:

December 31, 2018

Gas and

petroleum Consolidation

products Electricity Other adjustments Total
Assets
Current assets 1.457.467 - 184.598 (24.526) 1.617.539
Non-current assets 2.956.387 448.501 273.720 (282.924) 3.395.684
Total assets 4.413.854 448.501 458.318 (307.450) 5.013.223
Liabilities
Short term liabilities 1.446.764 - 61.805 (24.538) 1.484.031
Long term liabilities 1.021.426 - 15.413 (10.057) 1.026.782
Equity 1.945.664 448.501 381.100 (272.855) 2.502.410
Total liabilities and equity 4.413.854 448.501 458.318 (307.450) 5.013.223
Investments accounted under equity method 1.718.736 448.501 137.562 - 2.304.799

December 31, 2017
Gas and
petroleum Consolidation

products Electricity Other adjustments Total
Assets
Current assets 1.451.293 - 145.145 (8.904) 1.587.534
Non-current assets 2.964.202 352.443 272.901 (210.860) 3.378.686
Total assets 4.415.495 352.443 418.046 (219.764) 4.966.220
Liabilities
Short term liabilities 1.244.764 - 42.950 (8.904) 1.278.810
Long term liabilities 754.093 - 14.523 (4.269) 764.347
Equity 2.416.638 352.443 360.573 (206.591) 2.923.063
Total liabilities and equity 4.415.495 352.443 418.046 (219.764) 4.966.220
Investments accounted under equity method 1.787.658 352.443 133.230 - 2.273.331
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3. Segment information (continued)

As of December 31, 2018 and 2017, profit and loss statement according to industrial segments are as

follows:
January 1 - December 31, 2018
Gas and
petroleum Consolidation
products  Electricity Other adjustments Total
Revenue 9.167.870 - 620.212 (233.641) 9.554.441
Cost of sales (-) (8.619.449) - (534.285) 233.641  (8.920.093)
Gross profit 548.421 - 85.927 - 634.348
General administrative expenses (-) (185.837) - (19.834) 4.007 (201.664)
Marketing expenses (-) (289.214) - (21.542) - (310.756)
Research and development expenses (-) (3.431) - - - (3.431)
Other operating income 319.793 - 17.453 (5.578) 331.668
Other operating expenses (-) (368.410) - (11.694) 522 (379.582)
Operating profit 21.322 - 50.310 (1.049) 70.583
Income from investment activities 429.280 - 471 (402.354) 27.397
Loss from investment activities (-) (1.740) - - - (1.740)
Profit/losses from investments accounted under
equity method 373.157 (96.049) 4.332 - 281.440
Operating profit before financial income
(expense) 822.019 (96.049) 55.113 (403.403) 377.680
Financial income 139.100 - 26.151 - 165.251
Financial expense (-) (284.635) - (8.535) - (293.170)
Profit from continuing operations before tax 676.484 (96.049) 72.729 (403.403) 249.761
Tax income (expense), continuing
operations
Current tax expense for the period (-) (9.696) - (6.175) - (15.871)
Deferred tax income (expense) (5.399) - (108) - (5.507)
Profit for the period 661.389 (96.049) 66.446 (403.403) 228.383
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3. Segment information (continued)
January 1 - December 31, 2017
Gas and
petroleum Consolidation
products Electricity Other adjustments Total
Revenue 8.182.926 - 497.074 (210.724) 8.469.276
Cost of sales (-) (7.517.598) - (422.009) 211.468  (7.728.139)
Gross profit 665.328 - 75.065 744 741.137
General administrative expenses (-) (187.415) - (21.064) 3.852 (204.627)
Marketing expenses (-) (268.750) - (16.627) - (285.377)
Research and development expenses (-) (3.652) - - - (3.652)
Other operating income 151.578 - 11.120 (4.384) 158.314
Other operating expenses (-) (135.454) - (6.245) 628 (141.071)
Operating profit 221.635 - 42.249 840 264.724
Income from investment activities 198.110 - 3.084 (178.959) 22.235
Loss from investment activities (-) (5.430) - - - (5.430)
Profit/losses from investments accounted under
equity method 378.111 7.114 3.386 - 388.611
Operating profit before financial income
(expense) 792.426 7.114 48.719 (178.119) 670.140
Financial income 76.244 - 13.484 - 89.728
Financial expense (-) (133.037) - (6.068) - (139.105)
Profit from continuing operations before tax 735.633 7.114 56.135 (178.119) 620.763
Tax income (expense), continuing operations
Current tax expense for the period (-) (38.511) - (4.006) - (42.517)
Deferred tax income (expense) (1.224) - 3) - (1.227)
Profit for the period 695.898 7.114 52.126 (178.119) 577.019

The depreciation and amortization expense for the industrial segmental assets as of December 31, 2018

and 2017 is as follows:

January 1 -
December 31, 2018

January 1 -

December 31, 2017

Gas and petroleum products 79.897 77.374
Other 9.683 10.146
89.580 87.520
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3. Segment information (continued)

The investment expenditures for the industrial segmental assets as of December 31, 2018 and 2017 are

as follows:

January 1 -
December 31, 2018

January 1 -
December 31, 2017

Gas and petroleum products 102.884 109.961
Other 4.787 1.723

107.671 111.684
4, Cash and cash equivalents

December 31, 2018

December 31, 2017

Cash on hand 223 462
Cash at banks 589.377 546.687
- Demand deposits 39.010 21.984
- Time deposits 550.367 524.703
Receivables from credit card transactions 58.410 46.023
Total cash and cash equivalents 648.010 593.172

As of December 31, 2018 t h e

G r Td uimed deposits amounting to TL 344.731 thousand with

maturities of 2 days and interest rates of 22,50-24,33%. USD time deposits amounting to USD 39.088
thousand (TL 205.636 thousand) with maturities of 2 days and interest rate of 3,40 % (As of December
31, 2017t h e Gr Ta dipeddeposits amounting to TL 360.525 thousand have maturities of 4-46
days and interest rates of 14-14,85%; USD time deposits amounting to USD 43.527 thousand
(TL 164.178 thousand) have a maturity of 4-5 days and an interest rate of 3%).

The amount of cash and cash equivalents shown in the statement of cash flow as of December 31,
2018 and 2017 are as follows:

December 31, 2018 December 31, 2017

Cash and cash equivalents 648.010 593.172
Less: Blocked deposits (*) (1.943) -
646.067 593.172

(*) The amount consists of the cash collaterals given to Istanbul Clearing, Settlement and Custody Bank Inc.-Takasbank in
accordance with the procedure with respect to central transportation services provided by Takasbank in the Organized
Natural Gas Market operated by Energy Exchange Istanbul (EXIST).
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5. Financial investments

The Gr o ulpn@-term financial assets identified as available-for-sale financial assets are as follows as
of December 31, 2018 and 2017:

December 31, 2018 December 31, 2017
Participation Participation  Participation Participation
amount rate % amount rate %

Financial assets measured at fair value through
other comprehensive income:
Ko- Finansal (i zmetl e 285.647 1,97 315.200 1,97
Financial assets measured at fair value through
profit or loss:

Ram Dék Ticaret A. k. 420 2,50 875 2,50
Tané Pazarl ama ve KI e: 540 10,00 540 10,00
Tat Géda Sanayi A. k. 53 0,08 73 0,08
Other 436 - 436 -
287.096 317.124
* During the extraordinary general assembly meetingheldon June 6, 2018 of Ko-nwhichnansal Hi

having a 1,97% stake, it was resolved to increase the paid-in capital of by TL 3.389.325 thousand from
TL 3.011.275 thousand to TL 6.400.600 thousand. The Company participated in this capital increase by
exercising its pre-emptive rights corresponding to TL 66.660 thousand that was paid in cash on June 18, 2018.

6. Financial borrowings

As of December 31, 2018 and 2017t h e Gr o u-ferndinasclaldarrowings are as follows:

December 31, 2018 December 31, 2017

TL-denominated short-term bank borrowings (*) 78.596 84.784
Total short-term bank borrowings 78.596 84.784
Short-term portion and interest accruals of TL-denominated

long-term bank borrowings 275.038 100.414
Short-term portion and interest accruals of USD-denominated

long-term bank borrowings 67.592 48.381
Short-term portion of long-term bond issued (**) 149.721 156.025
Total short-term portion of long-term financial borrowings 492.351 304.820

*) As of December 31, 2018, the Group has interest free loan amounting to TL 5.981 thousand (December 31, 2017: TL 10.453
thousand). TL 3,645 thousand of total amount was used for custom expenses payment and amounting to TL 2.336 thousand
was used for SSI payments. Group has short term bank loans amounting to TL 40.456 thousand with a maturity of June 12,
2019 and TL 32.159 thousand with a maturity of October 17, 2019 The average fixed interest rate of these loans is 30,13%.

** On April 11, 2017, October 20, 2017 and January 26, 2018 the Group has issued a fixed rate bond with a nominal value of TL
85.000 thousand, with a maturity of 728 days and half-yearly coupon payments, a fixed rate bond with a nominal value of TL
50.000 thousand, with a maturity of 728 days and half-yearly coupon payments, a fixed rate bond with a nominal value of TL
75.000 thousand, with a maturity of 728 days and half-yearly coupon payments, respectively. As of December 31, 2018, net
present value of the issued bonds are TL 218.794 thousand (TL 69.073 thousand of this amount is shown as long term bond
issued) and their effective interest rates are 13,46%, 14,45% and 15,70% respectively.
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6. Financial borrowings (continued)

As of December 31, 2018, the details of short-term bank borrowings are as follows:

Currency Average effective interest rate per annum (%) Original amount TLamount
TL - 5.981 5.981
TL 30,13 72.615 72.615

78.596

As of December 31, 2017, the details of short-term bank borrowings are as follows:

Currency Average Effective interest rate per annum (%) Original amount TLamount
TL - 10.453 10.453
TL 13,19 74.331 74.331

84.784

As of December 31, 2018 and 2017t h e Gr o uteré Snancial bogowings are as follows:

December 31, 2018

December 31, 2017

TL-denominated long-term bank borrowings 621.581 314.510
USD-denominated long-term bank borrowings 139.414 147.104
Total long-term bank borrowings 760.995 461.614
Long-term bonds issued 69.073 122.052
Total long-term bonds 69.073 122.052
Total long-term financial borrowings 830.068 583.666
As of December 31, 2018 the details of long-term bank borrowings are as follows:

Currency Effective interest rate per annum (%) Original amount TLamount
TL 20,35 896.619 896.619
usbD 6,10 39.348 207.006
Short-term portion of long-term loans and interest accruals (342.630)

760.995
As of December 31, 2017 the details of long-term bank borrowings are as follows:

Currency Effective interest rate per annum (%) Original amount TLamount
TL 15,67 414.924 414.924
usb 4,30 51.827 195.485
Short-term portion of long-term loans and interest accruals (148.795)

461.614
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6. Financial borrowings (continued)
As of December 31, 2018 and 2017t he Gr oupds movements of financi
2018 2017
As of January, 1 973.270 630.510
Proceeds from new financial borrowings 655.981 495.453
Repayments of principals (309.175) (176.148)
Changes in interest accruals 30.625 13.413
Currency translation differences 50.314 10.042
As of December, 31 1.401.015 973.270
7. Derivative financial instruments
As of December 31,2018 and 2017, t he Groupbés derivativelovsi nanci
December 31, 2018 December 31, 2017
Contract Fair value Contract Fair value

amount  assets (liabilities) amount assets (liabilities)

Forward transactions (*) - - 60.941 (214)

Foreign currency swap contracts (**) 26.100 24.830 26.100 9.097

Commaodity hedge (***) 41.245 1.109 - -
Total short-term derivative financial

instruments 67.345 25.939 87.041 8.883

December 31, 2018 December 31, 2017

Contract Fair value Contract Fair value

amount  assets (liabilities) amount assets (liabilities)

Foreign currency swap contracts (**) 39.150 37.245  65.250 22.743

Total long-term derivative financial

instruments 39.150 37.245  65.250 22.743

™*) As of December 31, 2018 the Group has no forward transaction (As of December 31, 2017 the Group has entered into
forward transaction with a maturity of 19 days and nominal value amounting to USD 16.000 thousand).

** In June, 2016, the Group has realized swap transaction with a contract amounting to TL 91.350 thousand with 5 years

maturity, half yearly interest payment and fixed interest rate of 13,415%, in return for USD 31.500 thousand with a
floating interest rate of six-month USDLIBOR + 2,4%. USD 9.000 thousand of principal payments made in 2018.

(***)  As of December 31, 2018 the Group has Commodity swap transaction which is made for the quantity of 20.000 metric
tonne of propane (Sonatrach FOB Bethioua). The relevant contract month of the transaction is February 2019 and the
weighted average fixed price is USD 392/per metric tonne.

8. Trade receivables and payables from third parties

The Groupds tr ad trdpatiesas of Bardmbdes 31f 2018 emd 2017 are as follows:

December 31, 2018 December 31, 2017
Trade receivables 390.652 517.416
Notes receivables 46.873 45,535
Allowance for doubtful receivables (-) (*) (27.938) (25.626)
Total current trade receivables 409.587 537.325

(*) TL 540 thousand of provision for doubtful receivables consists of expected credit loss provisions.
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8. Trade receivables and payables from third parties (continued)

December 31, 2018 December 31, 2017
Notes receivable 8.835 8.441
Total non-current trade receivables 8.835 8.441
Movement of allowance for doubtful receivables 2018 2017
As of January 15t in accordance with IAS 39 25.626 23.667
Effect of IFRS 9 (Note:2.4) 471 -
As of January 15t recalculated in accordance with
IFRS 9 26.097 23.667
Increases during the period 2.364 2.087
Collections (523) (128)
As of December 315t 27.938 25.626

Allowance for doubtful receivables has been raised per customer, based on the past experiences of the
Company management.

Level and composition of risks of trade receivables are explained in Note 32.

The Groupds tr af Decenber $la2018earsl 204 Bare as follows:

December 31, 2018 December 31, 2017
Trade payables 414.382 504.123
Total short-term trade payables 414.382 504.123
9. Other receivables and payables from third parties

The Groupds ot flomthirdpatiesas of Baremdes 31, 2018 and 2017 are as follows:

December 31, 2018 December 31, 2017
Guarantees and deposits given 191 6.015
Other receivables 2.856 1.338
Total other current receivables 3.047 7.353

December 31, 2018 December 31, 2017
Guarantees and deposits given 99 81
Total other non-current receivables 99 81
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9. Other receivables and payables from third parties (continued)

As of December 31, 2018 and 2017, other payables to third parties of the Group are as follows:

December 31, 2018

December 31, 2017

Deposits and guarantees taken 459

714

Total other short-term payables 459

714

December 31, 2018

December 31, 2017

Cylinder deposits received 106.114

97.603

Total other long-term payables 106.114

97.603

10. Liabilities for employee benefits

As of December 31, 2018 and 2017, liabilities for employee benefits of the Group are as follows:

December 31, 2018

December 31, 2017

Payables to personnel 27.021 28.658
Employeebs i ncome tax payabl e 16.616 17.238
Social security liabilities 4.720 7.295
Total liabilities for employee benefits 48.357 53.191

11. Inventories

December 31, 2018

December 31, 2017

Raw materials 170.663 198.909
Goods in transit 156.125 107.218
Trade goods 5.812 4.968
Finished goods 12.861 9.931
Work in process 3.077 2.782
Allowance for impairment on inventory (229) (229)
Total inventories 348.309 323.579

As of December 31, 2018, the inventories compromise of 117.213 tons of LPG (December 31, 2017:

119.858 tons).

Movement of allowance for impairment on inventory of the Group is as follows:

2018 2017
As of January 18t 229 1.053
Provision no longer required - (824)
As of December 315t 229 229
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12.  Equity investments

The details of carrying values and consolidation rates subject to equity accounting of equity
investments are as follows:

December 31, 2018 December 31, 2017

Participation Participation Participation Participation

amount Rate amount Rate

EYAK 1.718.736 %20,00 1.787.658 20,00%
Entek 448.501 %49,62 352.443 49,62%
OAGM 137.562 %50,00 133.230 50,00%

2.304.799 2.273.331
The movement of equity investments is as follows:

2018 2017
As of January 1t 2.273.331 1.922.344
Shares of profit/(loss) 281.440 388.611
Shares of other comprehensive income/(loss) (***) (106.492) (133)
Dividend income (*) (347.454) (87.491)
Participation in share capital increase of equity investment (**) 203.974 50.000
As of December 318! 2.304.799 2.273.331

(*) EYAK dividend income.
(**) Capital increase of Entek (2017: Capital increase of OAGM) (Note 1).

Shares of profit (loss) of equity investments:

January 1 - January 1 -

December 31, December 31,

2018 2017

EYAK 373.157 378.111

Entek (***) (96.049) 7.114

OAGM 4.332 3.386

281.440 388.611

(***) The related balance also consists of the net loss for the period amounting to TL 18,9 million and impairment loss
amountingto TL74, 7 mi l 1l i on of AyieaetAkner(jAiyajspet ijmiinte vEnture of Ent ek

investment.

Ayas was established on April 10, 2002 and the energy generation license for the thermal power plant with the capacity of

625 MW in Adana was obtained on April 30, 2009 for 49 years. The share purchase agreement for the transfer of 50% of Ayas

shares to Entek was signed between the Armed Forces Pension Fund ( " OYAKO®) and Entek on December
transfer was completed on May 22, 2012 as a result of obtaining the necessary permissions from the official authorities.

A lawsuit has been filed in 2011 for the cancellation of the generation license granted to Ayas with a demand of the stay of

execution by the environmental organizations against Energy Market Regulatory Authority (EMRA) and the case is still ongoing.

The trial was realized on December 25, 2018 and the declarationsby t he parti es were made. Courtéos
awaited and no certain evaluation can be made by the Group regarding the outcome of the case for the time being. While the

lawsuit has been expected to be finalized since 2012 for the company to start operations; on the other hand, considering the

factors such as the decline in commodity prices and rise in the financing costs, it is obvious that the economic return of the

project is below the expectations and it is no longer feasible to continue the investment with the initial planned conditions and

hence the entire carrying value of Ayas was impaired.
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12. Equity investments (continued)

Shares of other comprehensive gains (losses) of equity investments:

January 1 - January 1 -

December 31, December 31,

2018 2017

EYAK (*) (94.625) (173)
Entek (11.867) 40
(106.492) (133)

(*) The Group uses investment loans amounting to USD 982.082 thousand, which is equivalent to TL 5.166.635 thousand
(USD 1.271.539 thousand / TL4.796.118 thousand in 31 December 2017) as prevention against USD/TL spot foreign
exchange risk of USD denominated export revenue, which is highly probable to be realized. Based on the outcome of
effectiveness test performed on related process, the Group has considered that the process is fully effective and therefore
applied cash flow hedge accounting. As of 31 December 2018, TL 2.575.965 thousand (31 December 2017: 1.477.564) of

foreign exchange | oss

t hat

arose

from

i nvest menst

(I locasnsse

has no effect on current year income statement. As of 31 December 2018, the foreign exchange loss amounting to TL
887,216 thousand corresponding to the export income of investment loans denominated in USD has been transferred to the

foeign exchange |l oss in the

i ncome

statement from

iCash

as of 31 December 2018, foreign exchange loss of these loans in 2018 amounting to TL 1.958.617 were added to the

"Cash flow hedge gains (losses)" account under equity.

Financi al i nformati on

on

according to equity pick-up method is set out below:

Consolidated balance sheet

December 31, 2018

December 31, 2017

Total assets 44.453.140 43.150.924
Total liabilities (30.089.903) (28.128.926)
Non-controlling interest (5.769.557) (6.083.709)
Net assets 8.593.680 8.938.289
Group's ownership 20% 20%
Group's share in associates' net assets 1.718.736 1.787.658

January 1 - January 1 -
Consolidated profit or loss statement December 31, 2018 December 31, 2017
Revenue 88.552.170 53.948.110
Profit for the period 1.865.785 1.890.553
Group's share in associates' profit for the period 373.157 378.111
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12. Equity investments (continued)

Financial information on Entek which is accounted i

equity pick-up method is set out below:

n

t he

Gr o ugiafesents acnoadimg td a |

Consolidated balance sheet

December 31, 2018

December 31, 2017

Total assets 2.474.691 987.124
Total liabilities (1.570.820) (276.840)
Net assets 903.871 710.284
Group's ownership 49,62% 49,62%
Group's share in associates' net assets 448.501 352.443

January 1 - January 1 -
Consolidated profit or loss statement December 31, 2018 December 31, 2017
Revenue 498.353 341.253
Profit (Loss) for the period (193.570) 14.336
Group's share in associates' profit for the period (96.049) 7.114

Financi al informati on

on

O p éhtis accquotedz n G a yhrei nmGernokuupl 6 sA . fki.1

statements according to equity pick-up method is set out below:

Consolidated balance sheet

December 31, 2018

December 31, 2017

Total assets 511.396 505.645
Total liabilities (236.272) (239.185)
Net assets 275.124 266.460
Group's ownership 50% 50%
Group's share in associates' net assets 137.562 133.230

January 1 - January 1 -

Consolidated profit or loss statement

December 31, 2018

December 31, 2017

Revenue 25.221 22.142
Profit for the period 8.664 6.772
Group's share in associates' profit for the period 4.332 3.386
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13. Property, plant and equipment

Plant,
machinery, Vehicles Furniture
Land equipment and and and Leasehold Construction in

Land improvements Buildings LPG cylinders vessels fixtures improvements progress Total
Acquisition cost
Opening balance as of January 1, 2018 16.006 160.107 75.457 1.691.823 225.707 74.485 26.713 10.103 2.280.401
Additions - - 53 1.193 3.631 1.154 403 101.197 107.631
Transfers (*) 500 8.181 5.271 67.020 2.225 8.717 352 (99.463) (7.197)
Disposals - (1.363) (6.487) (19.595) (1.214) (4.465) (2.530) - (35.654)
Ending balance as of December 31, 2018 16.506 166.925 74.294 1.740.441 230.349 79.891 24.938 11.837 2.345.181
Accumulated depreciation
Opening balance as of January 1, 2018 - 64.997 53.020 1.313.275 97.092 48.513 25.577 - 1.602.474
Charge of the period - 5.870 1.899 54.825 14.100 6.900 823 - 84.417
Disposals - (891) (4.869) (17.528) (802) (1.700) (2.450) - (28.240)
Ending balance as of December 31, 2018 - 69.976 50.050 1.350.572 110.390 53.713 23.950 - 1.658.651
Net book value as of December 31, 2018 16.506 96.949 24.244 389.869 119.959 26.178 988 11.837 686.530
* TL7.197t housand under fAConstruction in progresso under the accoixeddsses.r operty, plant and equi pmen
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13. Property, plant and equipment (continued)

Plant, machinery, Vehicles Furniture
Land equipment and and and Leasehold Construction in

Land improvements Buildings LPG cylinders vessels fixtures improvements progress Total
Acquisition cost
Opening balance as of January 1, 2017 16.204 144.540 72.569 1.644.688 260.059 64.085 26.907 16.793 2.245.845
Additions - - - 320 1.153 623 567 109.021 111.684
Transfers (¥) - 16.396 2.944 74.960 3.640 13.157 50 (115.711) (4.564)
Disposals (198) (829) (56) (28.145) (39.145) (3.380) (811) - (72.564)
Ending balance as of December 31, 2017 16.006 160.107 75.457 1.691.823 225.707 74.485 26.713 10.103 2.280.401
Accumulated depreciation
Opening balance as of January 1, 2017 - 60.258 51.115 1.285.082 120.725 45.246 25.181 - 1.587.607
Charge of the period - 5.492 1.961 53.021 14.879 6.852 912 - 83.117
Disposals - (753) (56) (24.828) (38.512) (3.585) (516) - (68.250)
Ending balance as of December 31, 2017 - 64.997 53.020 1.313.275 97.092 48.513 25.577 - 1.602.474
Net book value as of December 31, 2017 16.006 95.110 22.437 378.548 128.615 25.972 1.136 10.103 677.927

* TL4564t housand under

AiConstruction

n

progressao
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13.  Property, plant and equipment (continued)

As of December 31, 2018 and 2017, the details of depreciation expenses are as follows:

January 1 -

January 1 -

December 31,2018 December 31, 2017

Cost of sales and services rendered 70.371 69.246
General and administrative expenses 8.145 8.039
Capitalized on cylinders 3.145 2.613
Selling, marketing and distribution expenses 2.756 3.219
84.417 83.117
14. Intangible assets
Rights Total
Acquisition costs
Opening balance as of January 1, 2018 61.187 61.187
Additions 40 40
Transfers (*) 7.197 7.197
Ending balance as of December 31, 2018 68.424 68.424
Accumulated amortization
Opening balance as of January 1, 2018 41.907 41.907
Charge for the period 5.163 5.163
Ending balance as of December 31, 2018 47.070 47.070
Carrying value as of December 31, 2018 21.354 21.354
*) TL 7.197 thousand under i1 @nstruction in progressounder the account property, plant and equipment has
been classified to intangible fixed assets.
Rights Total
Acquisition costs
Opening balance as of January 1, 2017 56.623 56.623
Additions - -
Transfers (*) 4.564 4.564
Ending balance as of December 31, 2017 61.187 61.187
Accumulated amortization
Opening balance as of January 1, 2017 37.504 37.504
Charge for the period 4.403 4.403
Ending balance as of December 31, 2017 41.907 41.907
Carrying value as of December 31, 2017 19.280 19.280

*) TL4564t housand usntdreurc tii Gonn
been classified to intangible fixed assets.
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14. Intangible assets (continued)

As of December 31, 2018 and 2017, the details of amortization expenses of intangible assets are as
follows:

January 1 - January 1 -
December 31, 2018 December 31, 2017

General and administrative expenses 5.163 4.403

5.163 4.403

15. Contingent assets and contingent liabilities

Guarantees given as of December 31, 2018 and 2017 are as follows:

December 31, 2018 December 31, 2017

Letter of guarantees given for gas purchase 866.327 818.621
Other letter of guarantees given 24.009 36.854
Total guarantees given 890.336 855.475

The liability for environmental pollution:

According to the effective environmental laws, the Group is responsible for the environmental pollution
it causes as a result of its operational activities without seeking a reason of fault. The Group may be
fined with an indemnity if the Group causes an environmental pollution. There is no case opened for
environmental pollution against the Group, accordingly the Group does not have a liability related with
the environmental pollution cases as of the consolidated balance sheet date.

National inventory reserve liability:

Due to to the liability of the storage of national petroleum stocks, petroleum products and LPG
distributor license owners should hold a minimum of
other licensed storages, either together or separately. On the other hand, within the decision of National

Petroleum Reserves Commission numbered 2018/2 on June 18, 2018, petroleum products and LPG
distributor | icense owners should be abl efréettnituse t en
until December 31, 2018.
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15. Contingent assets and contingent liabilities (continued)

Thedetalsof t he Companyos

and

ts subsidiarieséo
parties within the context of business operations or other purposes are as follows:

guar antees

g i v espparent concpany orthidg e nt | i @

December 31, 2018

December 31, 2017

TL Equivalent of

Euro

TL Equivalent
of USD

TL Equivalent of TL Equivalent of

TL Total TL

Euro USD

TL Total TL

A. CPMBs given on behalf of the
Company’s legal personality

B. CPMBs given in favor of subsidiaries
included in full consolidation (*)

C. CPMBs given by the Company for the
liabilities of 3rd parties in order to run
ordinary course of business

D. Other CPMBs

i. CPMBs given in favor of parent company
ii. CPMBs given in favor of companies not in
the scope of B and C above

iii. CPMBs given in favor of third party
companies not in the scope of C above

66.776

256

211.537

611.767 678.799

- 211.537

51.680 7.295

- 95.576

647.544 706.519

53.380 148.956

Total amount of CPMBs

66.776

211.793

611.767 890.336

51.680 102.871

700.924 855.475

*) As of December 31, 2018t ot al

amount

of

TL 998 thousand (December 31, 2017: TL 633 thousand).

commi ssi

on accrued

(45)

f

or

guar ant ees

gi ven manycbosntliengeelntpdrisadndli



(Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements
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16. Long-term provision for employee benefits

Details of long-term provisions for employee benefits as of December 31, 2018 and 2017 are as
follows:

December 31, 2018 December 31, 2017

Retirement pay provision 34.554 30.351
Vacation pay liabilities 8.372 8.104
Total long-term provision for employee benefits 42.926 38.455

Retirement pay provision:

Under the Turkish Legislations, the Company is required to pay termination benefits to each employee
who has completed one year of service and whose employment is terminated without due cause, is
called up for military service, dies or who retires after completing 25 years of service and reaches the
retirement age (58 for women and 60 for men).

The amount payabl e consi getlt®amaimwnoEfull Mc3ddd s sal ary | i

(December 31, 2017: TL 4.732,48) for each year of service at December 31, 2018.
The liability is not funded, as there is no funding requirement.

In accordance with Turkish Labour Code, employment termination benefit is the present value of the total
estimated provision for the liabilities of the personnel who may retire in the future. The provision made for
present value of determined social relief is calculated by the prescribed liability method. All actuarial
profits and losses are accounted in the other comprehensive income statement.

TFRS require actuarial valuation methods to be
defined benefit plans. The Group makes a calculation for the employment termination benefit by applying
the prescribed liability method, by the experiences and by considering the personnel who become eligible
for pension. This provision is calculated by expecting the present value of the future liability which will be
paid for the retired personnel.

Accordingly, the following actuarial assumptions were used in the calculation of the total provision.

2018 2017
Net discount rate (%) 5,65 4,95
Turnover rate related to the probability of retirement (%) 94,27-98,47 94,02-97,39

The principal assumption is that the maximum liability for each year of service will increase in line with
inflation. Thus, the discount rate applied represents the expected real rate after adjusting for the
anticipated effects of future inflation.
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(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

16. Long-term provision for employee benefits (continued)

The movement of retirement pay provision for the period ended December 31, 2018 and 2017 is as
follows:

2018 2017
As of January 15t 30.351 28.282
Increases during the period 10.771 8.616
Actuarial (gain) loss (1.983) (1.317)
Payments during the period (4.585) (5.230)
As of December 315! 34.554 30.351

17. Other short-term provisions

December 31, 2018 December 31, 2017
Provision for price revision (*) 178.610 -
Provision for lawsuit 8.874 7.714
Provision for EMRA contribution 6.029 5.100
Provision for selling and marketing expenses 4,762 5.451
Provision for warranty expenses 4.260 4.133
Provision for other operating expenses 3.219 23.057
Total other short-term provisions 205.754 45.455

* Ascommunicated to Aygaz DA.JkalSubsSidar ofthe fCompany, Byakkfel KGaz Sanayi ve
Ticaret A. k. (AAkfel o), from which natural gas i s supplied,; t
Export LLC ( i Ga zfelrhasmmaported natural yéis, wask concluded against Akfel and effective from
1 January 2017, the import price would be adjusted in favor of Gazprom and in this context, it was decided to abolish

the discount applied to Akfel and to reflect the change in import price to natural gas price appliedto Ay gaz Doj al Gaz
Toptan Saték A. k. in accordance with the contract signed bet we
also notified that, the price determination mechanism in the contract will be revised according to the arbitration decision

and the related amount of the debt and related invoices wi | | be sent separately to Aygaz DofJ
as the contract price is updated retrospectively as of 1 January 2017. The amount of total debt was conveyed to Aygaz

Doj al Gaz ko pAt.a&kn Sayt éAkf el |, however related invoices were not

As of 31 December 2018, total provision of USD 33.949 thousand (TL 178.610 thousand), USD 15.368 thousand
for 2017 and USD 18.582 thousand for 2018, has been recognised in the consolidated financial statements.

TL97. 760 thousand of the related amount has been Ta88B®Wunted for
thousand of the total amount has been ac oumts(Nbte2b). f or under fAoth

Movement of provision for other operating expenses 2018 2017

As of January 15t 23.057 9.963

Payments during the period (15.170) (2.121)

Provision no longer required (7.091) -

Increases during the period 2.423 15.215

As of December 31, 3.219 23.057
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18. Other current assets and liabilities

December 31, 2018 December 31, 2017
Deferred VAT 10.115 5.668
Fuel used in shipping operations 2.957 2.625
Income accrual 189 646
Other current assets 3.115 1.437
Total other current assets 16.376 10.376

December 31, 2018 December 31, 2017
Taxes and funds payable 85.791 111.840
Other liabilities 2.505 2.336
Total other current liabilities 88.296 114.176

19. Prepaid expenses

As of December 31, 2018 and 2017, the details of Gr o u prépaid expenses in current assets are as
follows:

December 31, 2018 December 31, 2017
Prepaid expenses 41.668 40.600
Advances given(*) 85.894 23.977
Total prepaid expenses 127.562 64.577

(*) According to the decision of EMRA Board, as of 2017, a storage obligation (%6 of imports) is imposed on the natural gas
importing companies. This liability is reflected to the company in accordance with the contract signed with Akfel Gaz. The gas
has been invoiced to Akfel and stored by Akfel Gazint he Bot ak Si | i vof Deceivzer 34,2018 35encm &k this
stored gas i s accountirebdlanceshetAdvances Giveno

As of December 31, 2018 and 2017,t he det ai | mepadfexp&hses im pod-surrent assets
are as follows:

December 31, 2018 December 31, 2017
Prepaid expenses 49.124 59.074
Total prepaid expenses 49.124 59.074

As of December 31, 2018 total amount of TL 34.421 thousand (2017: TL 36.546 thousand) presented as
prepaid expenses under current assets and total amount of TL 48.509 thousand (2017: TL 58.647
thousand) presented as prepaid expenses under non-current assets are prepayments and investment
contribution margin for dealer agreements.
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20. Deferred income

Deferred income December 31, 2018 December 31, 2017
Advances taken 5.001 604
Prepaid income 3.675 1.879
Total deferred income 8.676 2.483

21. Share capital

As of December 31, 2018 and 2017 the share capital held is as follows:

Participation ~ December 31, Participation = December 31,

Shareholders rate 2018 rate 2017
Te me | Ticaret ve Yat é 577% 17.324 577% 17.324
K o Family Members 4,76% 14.265 4,76% 14.265

Total Kog Family Members and
companies owned by Ko¢ Family

Members 10,53% 31.589 10,53% 31.589
Ko- Holding A. k. 40,68% 122.054 40,68% 122.054
Liquid Petroleum Gas Development

Company (ALPGDCoO) (*; 24,52% 73.546 24,52% 73.546
Publicly held (*) 24,27% 72.811 24.27% 72.811
Nominal capital 100,00% 300.000 100,00% 300.000
Inflation adjustment (**) 71.504 71.504
Adjusted capital 371.504 371.504

*) TL 2.725.041,31 under publicly held shares (0,91% participation rate on the share capital) belong to Hilal
Madeni Ekya Ticaret Sanayi ve Yatéréem A.k., a 100% owne
*) AAdjustment to share capital o represents the restatemen
to share capital measured inaccor dance with the TAS/ TFRS promul gated b
share capitald has no use otihsharecéapiahn being transferred

Restricted reserves assorted from the profit

The legal reserves consist of first and second legal reserves, appropriated in accordance with the
Turkish Commercial Code. The first legal reserve is appropriated out of historical statutory profits at
the rate of 5% per annum, until the total reserve reaches 20% of the historical paid-in share capital.
The second legal reserve is 10% of dividend distributed exceeding %5 of paid-in share capital.
According to Turkish Commercial Code, legal reserves may only be used as long as it does not exceed
50% of the paid capital. It may not be used under any circumstances.

The details of the restricted reserves are stated below:

December 31, 2018 December 31, 2017

Legal reserves 281.741 237.241
Gain on sale of subsidiary share that will be added to capital 12.469 12.268
294.210 249.509
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21. Share capital (continued)
Dividend distribution:

Listed companies distribute dividend -1B.hissaed byahedance w
CMB which is effective from February 1, 2014.

Companies distribute dividends in accordance with their dividend payment policies settled and dividend

payment decision taken in general assembly and also in conformity with relevant legislations. The
communi qu® does not constitute a mini mum dividend
accordance with the method defined in their dividend policy or articles of incorporation. In addition,

dividend can be distributed by fixed or variable installments and advance dividend can be paid in

accordance with profit on interim financial statements of the Company.

In accordance with the Turkish Commercial Code (TCC), unless the required reserves and the
dividend for shareholders as determined in the article of association or in the dividend distribution
policy of the company are set aside, no decision may be made to set aside other reserves, to transfer
profits to the subsequent year or to distribute dividends to the holders of usufruct right certificates, to
the members of the board of directors or to the employees; and no dividend can be distributed to these
persons unless the determined dividend for shareholders is paid in cash.

T h e Co mpstatatgrydpsofit for the period and other sources that are subject the profit distribution
as of December 31, 2018 amounts to TL 893.713 thousand. (December 31, 2017:
TL 915.341 thousand). TL 209.043 thousand of such sources from inflation adjustment differences and
TL 10.639 thousand from other capital reserves are subject to tax when they are distributed.

Dividends paid

In the Ordinary General Meeting held on March 21, 2018, the Company decided to reserve TL 44.500
thousand as legal reserves and distribute TL 460.000 thousand gross dividends from the net distributable
income of 2017. According to this decision, the Company has begun dividend payments on March 29,
2018.

Non-controlling interest:

2018 2017
As of January 15t - 1.094
Non-controlling interest on current year profit - -
Acquisition of shares from non-controlling interest - (1.094)

As of December 315t - -

Gains and losses on financial assets measured at fair value through other comprehensive income:

Gains and losses from the revaluation and reclassification are related to financial assets and their
details are as follows:

December 31, 2018 December 31, 2017
KoFinansal Hi zmetl er A. k. 122.253 213.653
122.253 213.653
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21. Share capital (continued)

Currency translation adjustment

Currency translation adjustment as of December 31, 2018 r epr esent s

currency translation adjustment of equity investment.

Financial risk hedging reserve:

the Company?os

The Group implements a cash flow hedge strategy against the cash flow risk arising from changes in
market interest rates and foreign exchange rate for the transactions of its bank loans in USD with the
floating interest rates. As a result of the effectiveness test performed in this context, the Group has
determined that the entire transaction is effective. Until the cash flows of the related loan are realised,
the gains or losses are accounted under cash flow hedge gains (losses) in equity and there is no effect
on income statement. Exchange differences arising during principal payments are transferred from the
cash flow hedge gains (losses) account in equity to the foreign exchange gains (losses) in the income

statement.
The hedging gains (losses) of EYAKk, which is an
Group, are disclosed in Note 12.
22. Revenue and cost of sales
January 1 - January 1 -
Revenue December 31, 2018 December 31, 2017
Domestic sales 8.475.901 7.852.893
Export sales 1.477.562 1.002.048
Sales returns (-) (10.811) (16.549)
Sales discounts (-) (388.211) (369.116)
Total revenue, net 9.554.441 8.469.276
Sales of goods and services 8.044.723 7.161.990
Sales of merchandises 1.509.718 1.307.286
Revenue 9.554.441 8.469.276
January 1 - January 1 -

December 31, 2018

December 31, 2017

Cost of goods sold and services rendered:

Raw materials used 7.159.923 6.223.501
Production overheads 123.244 127.184
Personnel expenses 75.648 71.285
Depreciation expenses 70.371 69.246
Change in work in process inventories (295) (819)
Change in finished goods inventories (2.930) (3.394)

7.425.961 6.487.003
Cost of merchandises sold 1.494.132 1.241.136
Total cost of sales 8.920.093 7.728.139
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23. General administrative expenses, marketing expenses and research and development

expenses
January 1 - January 1 -
December 31, 2018 December 31, 2017
General administrative expenses 201.664 204.627
Marketing expenses 310.756 285.377
Research and development expenses 3.431 3.652
Total 515.851 493.656

a) Detail of general administrative expenses

January 1 - January 1 -

December 31, 2018 December 31, 2017

Personnel expenses 99.501 99.913
Depreciation and amortization expenses 13.308 12.442
Consultancy expenses 13.225 15.445
Information technology expenses 12.910 10.464
Insurance expenses 7.801 8.320
Transportation expenses 7.301 6.709
Tax expenses 6.844 5.233
Maintenance expenses 5.401 4551
Attendance fees 3.875 3.501
Lawsuit, consultancy and auditing expenses 3.834 3.453
Communication expenses 3.761 3.439
Donation and aids 3.189 7.328
Rent expenses 2.540 2.556
Public relations activities expenses 1.909 1.796
Post office expenses 1.261 1.613
Other administrative expenses 15.004 17.864
Total general administrative expenses 201.664 204.627

b) Detail of marketing expenses

January 1 - January 1 -

December 31, December 31,

2018 2017

Transportation, distribution and warehousing expenses 159.487 135.439
Sales expenses 64.609 68.584
Personnel expenses 45.370 42.933
Advertising and promotion expenses 22.987 21.215
Transportation expenses 9.832 8.856
License expenses 5.690 5.100
Depreciation and amortization expenses 2.756 3.219
Other marketing expenses 25 31
Total marketing expenses 310.756 285.377
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23. General administrative expenses, marketing expenses and research and development

expenses (continued)

c) Detail of research and development expenses

January 1 - January 1 -
December 31, 2018 December 31, 2017
Outsourced research and development expenses 3.431 3.652
Total research and development expenses 3.431 3.652
24.  Expenses related to their nature
January 1 - January 1 -
December 31, 2018 December 31, 2017
Transportation, distribution and warehousing expenses 159.487 142.846
Personnel expenses 144.871 135.439
Sales expenses 64.609 68.584
Advertising and promotion expenses 22.987 21.215
Transportation expenses 17.133 15.565
Depreciation and amortization expenses 16.064 15.661
Consultancy expenses 13.225 15.445
Information technology expenses 12.910 10.464
Insurance expenses 7.801 8.320
Tax expenses 6.844 5.233
License expenses 5.690 5.100
Maintenance expenses 5.401 4551
Attendance fees 3.875 3.501
Lawsuit, consultancy and auditing expenses 3.834 3.453
Communication expenses 3.761 3.439
Outsourced research and development expenses 3.431 3.652
Donation and aids 3.189 7.328
Rent expenses 2.540 2.556
Public relations activities expenses 1.909 1.796
Other 16.290 19.508
Total 515.851 493.656
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25. Other operating income/expenses

Other operating income for the years ended as of December 31, 2018 and 2017 are as follows:

January 1 -
December 31, 2018

January 1 -
December 31, 2017

Foreign exchange gains arising from trading activities 172.153 57.255
Income generated from maturity differences of sales 111.175 59.014
Provisions no longer required 21.556 5.472
Income from port services 6.002 3.721
Rent income 5.133 3.888
Gain on sale of scrap 3.839 4.395
LPG pipeline usage income 3.299 1.565
Demurrage income 732 5.767
Other income and profits 7.779 17.237
Total other operating income 331.668 158.314

Other operating expenses for the years ended as of December 31, 2018 and 2017 are as follows:

January 1 - January 1 -
December 31, 2018 December 31, 2017
Foreign exchange losses arising from trading activities 196.953 71.054
Provision for price revision (Note 17) 80.850 -
Expenses from maturity differences of purchases 69.215 43.873
Fair value differences on forward transactions 16.015 214
Demurrage expenses 5.727 170
Provision expenses 3.512 17.005
Goodwill expenses 982 1.003
Other expenses and losses 6.328 7.752
Total other operating expenses 379.582 141.071
26. Income and expenses from investment activities
January 1 - January 1 -

December 31, 2018

December 31, 2017

Income from sales of property, plant and equipment 26.793 21.939
Dividend income from financial investments 604 296
Total income from investment activities 27.397 22.235

January 1 - January 1 -

December 31, 2018

December 31, 2017

Expenses from sales of property, plant and equipment

1.740

5.430

Total expenses from investment activities

1.740

5.430
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27. Financial income

Financial income for the years ended as of December 31, 2018 and 2017 are as follows:

January 1 - January 1 -

Financial income December 31, 2018 December 31, 2017

Foreign exchange gains 74.848 34.340
Interest income 69.689 46.290
Fair value differences on swap transactions 20.714 9.098
Total 165.251 89.728

28. Financial expense

Financial expense for the years ended as of December 31, 2018 and 2017 are as follows:

January 1 - January 1 -

Financial expense December 31, 2018 December 31, 2017

Interest expenses 184.994 98.488
Foreign exchange losses 108.176 40.617
Total 293.170 139.105

29. Tax assets and liabilities

December 31, 2018 December 31, 2017

Current tax liability
Current corporate tax provision 15.871 42.517

Less: Prepaid taxes and funds (23.282) (43.142)
Current tax liability (7.411) (625)

January 1 - January 1 -
Tax expenses December 31, 2018 December 31, 2017
- Current corporate tax provision (15.871) (42.517)
- Deferred tax (5.507) (1.227)
Total (21.378) (43.744)
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29. Tax assets and liabilities (continued)
Corporate tax

The Group is subject to Turkish corporate taxes. Provision is made in the accompanying financial
statements for the estimated chargebased on the Groupbs results for the

Corporate tax is applied on taxable corporate income, which is calculated from the statutory accounting
profit by adding back non-deductible expenses, and by deducting dividends received from resident
companies, other exempt income and investment incentives utilized.

The effective rate of tax in 2018 is 22% (2017: 20%).

In Turkey, advance tax returns are filed on a quarterly basis. The advance corporate income tax rate in
2018 is 22% (2017: 20%). Losses are allowed to be carried 5 years maximum to be deducted from the
taxable profit of the following years. Tax carry back is not allowed.

In Turkey, there is no procedure for a final and definitive agreement on tax assessments. Companies
file their tax returns between 1-25 April following the close of the accounting year to which they relate.
Tax authorities may, however, examine such returns and the underlying accounting records and may
revise assessments within five years.

Deferred tax

The Group recognizes deferred tax assets and liabilities based upon temporary differences arising
between the financial statements as reported for TAS/TFRS purposes issued by POA and financial
statements prepared in accordance with the tax legislation. These differences arise from the differences
in accounting periods for the recognition of income and expenses in accordance with TAS/TFRS and tax
legislation.

In accordance with the regulation numbered 7061, published in Official Gazette on December 5, 2017,

"Law Amending Certain Tax Laws and Certain Other Lawso |, corporate tax rate for
2019 and 2020 has increased from 20% to 22%. Therefore, deferred tax assets and liabilities as of

December 31, 2017 are calculated with 22% tax rate for the temporary differences which will be

realized in 2018, 2019 and 2020, and with 20% tax for those which will be realized after 2021 and

onwards (December 31, 2017: 20%).

Deferred tax (assets)/liabilities: December 31, 2018 December 31, 2017
Depreciation/amortization differences of property,

plant and equipment and other intangible assets 44.033 40.646
Revaluation of financial assets measured at fair value

through other comprehensive income 6.434 11.245
Provision for employment termination benefits (6.676) (5.846)
Valuation of inventories (4.585) 238
Other 7.866 (2.345)

47.072 43.938
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29. Tax assets and liabilities (continued)

In Turkey, since the companies cannot declare consolidated tax refund, subsidiaries with deferred tax
assets and subsidiaries with deferred tax liabilities cannot be netted off and are shown separately.

December 31, 2018

December 31, 2017

Deferred tax

Deferred tax

Assets Assets Assets Assets Liabilities Net
Aygaz A.Kk (18.249) 64.981 46.732 (15.744) 59.373 43.629
Akpa A. k. (1.114) 512 (602) (890) 205 (685)
Aygaz Dojal C (659) 1.601 942 (555) 1.549 994
(20.022) 67.094 47.072 (17.189) 61.127 43.938
Movement of deferred tax assets and liabilities are as follows:
Movement of deferred tax (assets)/liabilities : 2018 2017
As of January 15t 43.938 39.502
Change to the profit or loss: 5.507 1.227
Change to the equity: (2.373) 3.209
- Effect of changes in accounting policies (94) -
- Effect of gains (losses) re-measurement on defined benefit plans 381 254
- Effect of gains (losses) on financial assets measured at fair
value through other comprehensive income (4.813) 2.955
- Effect of gains (losses) on cash flow hedges 2.153 -
As of December 315t 47.072 43.938
Tax reconciliation :
January 1 - January 1 -
December 31, 2018 December 31, 2017
Profit before tax 249.761 620.763
Income tax rate %22 %20
Expected tax expense (54.947) (124.153)
Tax effects of:
- revenue that is exempt from taxation ( investments accounted 61.917 77.722
under equity method)
- income not subject to tax 13.167 8.719
- tax rate differences 3.277 95
- expenses that are not deductible in determining taxable profit (5.564) (1.621)
- tax losses (39.294) (5.254)
- other 66 748
Tax expense in the statement of profit or loss (21.378) (43.744)
30. Earnings per share
January 1 - January 1 -

December 31, 2018

December 31, 2017

Average number of ordinary shares outstanding during the period (one

thousand)

Net profit for the year attributable equity holders of the parent company

Earnings per thousand shares (TL)

(57)

300.000
228.383
0,761277

300.000
577.019
1,923397



(Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2018 (continued)
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

31. Balances and transactions with related parties

A company is defined as a related party of the Company, if one of the companies has control power on

the other company or has a significant impact on financial and administrative decisions of the other

company. The Companyi s cont r olHbldng, bkyo-KoFamily or endamiftlhes owne
financial statements, shareholder companies, shareholders and financial investments and other Group
companiesd assets ar e shAsoolv December 31,2088t divilends gpaybblee s .
amounting to TL 1.052 thousand (December 31, 2017: TL 863 thousand) is reflected within other

payables to related parties whi ch ar e excl ud e dnder shordternKl@bilitiesGat the p
consolidated balance sheet.

December 31, 2018

Receivables Payables
Balances with related parties Trade Non-trade Trade Non-trade
Group companies (*)
Demir Export A.Kk. 15.901 - - -
T¢rkiye Petrol Rafinerileri A.Kk. 6.922 - 64.272 -
Ford Otomotiv Sanayi A.Kk. 1.681 - 91 -
Demir ExpbBetn#@s kKnkaat A. k. Adi 1.431 - - B
Ram Déexk Ticaret A. k. 1.104 - 449 -
Ar-eli k A. k. 402 - - -
KerHaza Ul aktérma A. k. 363 - - -
Opet Petrolce¢l ¢k AL k. 354 - 52.925 -
Tofak T¢grk Otomobil Fabrikaseée A. 337 - - -
Zer Merkezi Hi zmetl er ve Ticaret - - 9.011 -
Ko- Sistem Bilgi ve Kletikim Hi: - - 5.621 -
Otoko- Otomotiv  ATkc. ve Sa - - 3.349 -
Other 1.965 - 2.936 -
Shareholders
Ko- Holding A.Kk. - - 6.617 -
Investments accounted under the equity method
Entek Elektrik jretimi A.Kk. 1 - - -
30.461 - 145.271 -
December 31, 2017
Receivables Payables
Balances with related parties Trade Non-trade Trade Non-trade
Group companies (*)
T¢rkiye Petrol Rafinerileri A. k. 12.920 - 88.413 -
Demir Export A.Kk. 12.402 - 8 -
Ford Otomotiv Sanayi A. k. 1.968 - - -
Ar-eli k A.Kk. 1.205 - - -
Demir Exp-&etrnAsk Knkaat A. k. Adi 966 - - -
Tofak T¢grk Otomobil Fabri kasée A. 879 - - -
Kerfez Hava Ul aktérma A. k. 781 - - -
Opet Petrolce¢l ¢k AL k. 295 - 40.375 -
Ram Dék Ticaret A. k. - - 13.651 -
Zer Merkezi Hizmetler ve Ticaret Ak . ( * * ) - - 6.758 -
Ko- Sistem Bilgi ve Kletikim Hi: - - 4.439 -
Otoko- Otomotiv Tic. ve San. A.l| - - 2.654 -
Other 1.921 - 3.971 -
Shareholders
Ko- Holding A. k. - - 5.642 -
Investments accounted under the equity method
Entek Elektrik | retimi A.Kk. 6.017 - - -
39.354 - 165.911 -
*) Group companies include Ko- Group companies.
(**) Zer Merkezi Hi zmetl er ve Ticaret A.k. (AZero) provides patetcabeasi ng servi c
payables consist of Groupds payables to third party int eterrmeidry ary service
activities.
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(Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2018 (continued)
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

31. Balances and transactions with related parties (continued)

January 1 - December 31, 2018

Purchases Sales Purchases Sales
Transactions with related parties (Goods) (Goods) (Service) (Service)
Group companies (*)
T¢rkiye Petrol Rafinerileri A 1.023.954 254.846 6.310 2.067
Opet Petrolce¢l ¢k A k. (**) (** 313.193 5.145 122.328 -
Ram Dék Ticaret A. k. 36.452 - 117 -
Zer Merkezi Hi zmetl er ve Tica 15.867 41 19.051 -
Otoko- Otomotiv Tic. ve San. 144 379 969 -
Ko- Sistem Bilgi ve Kletikim 18 100 10.730 -
Ar-eli k A.k. 1 3.914 - -
Kerfez Hava Ul aktérma A.Kk. - 13.742 - -
Demir Export A.Kk. - 71.444 - -
Ford Otomotiv Sanayi A.Kk. - 24.564 - -
Tat Géda Sanayi A. k. - 44 - -
SeturServisTur i sti k A. k. - 80 4214 -
Tané Pazarlama ve Kletikim Hi - 13 2.740 -
Other 6.943 32.918 3.956 -
Shareholders
Ko- Holding A.k. (****) - 62 13.608 -
Temel Ticaret ve Yateéréem A. k. - 4 3 -
Ko- Family Members - 103 - -
Investments accounted under the equity method
Entek Elektrik jretimi A.Kk. - 25.004 2.321 -

1.396.572 432.403 186.347 2.067

January 1 - December 31, 2017

Purchases Sales Purchases Sales
Transactions with related parties (Goods) (Goods) (Service) (Service)
Group companies (*)
T¢rkiye Petrol Rafinerileri A 970.425 439.566 3.814 -
Opet Petrolce¢l ¢k AKk. (**) (** 225.417 3.634 108.402 -
Ar-eli k A.k. 2 13.033 - -
Ram Dék Ticaret A. k. 34.739 - 55 -
Zer Merkezi Hizmetler ve Ticaret A . k . 20.725 97 20.418 -
Otoko- Otomotiv Tic. ve San. 5 604 708 -
Ko- Sistem Bilgi ve Kletikim 202 59 8.254 -
Tané Pazarlama ve Kletikim Hi - 10 2.773 -
Ford Otomotiv Sanayi A. k. - 20.021 - -
Demir Export A.Kk. - 51.958 7 -
Tat Géda Sanayi A. k. - 12.320 - -
Setur Servis Turistik A.Kk. - 59 8.520 -
Other 4.995 30.655 3.233 -
Shareholders - 52 15.602 -
Ko- Holding A.Kk. (****) - 3 - -
Temel Ticaret ve Yateérém A. k. - 62 - -
Ko- Family Members
Investments accounted under the equity method 8 67.307 4.289 -
Entek Elektrik jretimiA.Kk.

1.256.518 639.440 176.075 -
*) Group companies include Ko- Group companies.

**) Commission expense regarding LPG sold at Opet stations as of December 31, 2018 is TL 120.847 thousand (December 31, 2017 i TL
107.826 thousand). The commission expense mentioned above is evaluated as part of sales and accounted under profit or loss statement
as sales discounts.
(***) Though not presented at transactions with related parties, so as to fulfil fuel and auto gas sales exclusively and on the basis of station,
prepayments and/or infrastructural investments are made dbrbetwdefor sal
Aygaz and Opet. Prepayments are presented under prepaid expenses in consolidated statement of financial position and are periodically
amortized based on duration of dealer agreements. Prepayments and investment contribution margin amounting to TL 22.235 thousand
has been made to Opet in 2018 in consideration of 5 years sale agreement on average to be paid to Aygaz Dealers making auto gas sales
at Opet stations (2017: TL 30.856 thousand).

(****) Billed remuneration for services such as finance, law, planning, tax and senior management provided by Ko- Hol di ng,
shareholder, to Group companies, service expenses including personnel and senior management as a result of arrangement of 1st Serial
Number of General Communique About Transf er AP GrogpTiBerovgleedidodden | ncor
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Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2018 (continued)
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

31. Balances and transactions with related parties (continued)

January 1 - December 31, 2018

Tangible and
Rent Rent intangible asset Tangible asset
Tangible asset and rent transactions with related parties income expense purchases sales
Group companies (*)
Opet Petrolce¢l ¢k AL k. 573 20 33 -
Otoko- Otomotiv Tic ve San. - 8.436 4.093 396
Ko- Sistem Bilgi ve Kletikim - - 9.153 -
Zer Merkezi Hi zmetl er ve Tic. - - 65 -
T¢rkiye Retroerileri Al k. - - - 17.800
Ar-eli k A. k. - - 78 -
Other - - 149 -
Shareholders
Ko- Family Members - 754 - -
Temel Ticaret ve Yatérém A.Kk - 800 - -
573 10.010 13.571 18.196
January 1 - December 31, 2017
Tangible and
Rent Rent intangible asset Tangible asset
Tangible asset and rent transactions with related parties income expense purchases sales
Group companies (*)
Opet Petrolce¢l ¢k AL k. 566 25 - -
Otoko- Otomotiv Tic. ve San. - 6.963 883 211
Ko- Sistgm Be Kletikim Hizme - - 7.424 1
Zer Merkezi Hi zmetl er ve Tic. - - 384 -
T¢rkiye Petrol Rafineril eri - 16 - -
Ar-el ik A.Kk. - - 65 -
Other - 1 - 6
Shareholders
Ko- Family Members - 670 - -
Temel Ticaretkve Yatérém A - 703 - -
566 8.378 8.756 218
* Group companies include Ko- Group companies.
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Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2018 (continued)
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

31. Balances and transactions with related parties (continued)

January 1 - December 31, 2018

Financial Financial Other Other
Financial and other transactions with related parties income expense income expense
Group companies (*)
Yapée Kredi Bankasé A. k. 117.393 49.160 - -
Vehbi Ko- Vakf e - - - 711
Opet Petrolce¢l ¢k AL k. - - 72 -
T¢rkiye Petrol Rafinerileri A - - 533 -
Ram Dék Ticaret A. k. - - 550 364
Tat Géda Sanayi A. k. - - 22 -
Ra h mi Ko- M¢zesi - - - 1.800
Ko- | niversitesi - - - 415
Other - - 360 75

117.393 49.160 1.537 3.365

January 1 - December 31, 2017

Financial Other Other

Financial and other transactions with related parties Financial income expense income expense
Group Companies (*)
Yapé Kredi Bankasé A. k. 55.191 17.113 - -
Vehbi Ko- Vakf e - - - 6.503
Opet Petrolce¢l ¢k AL k. - - - 1.020
Ram Dék Ticaret A. k. - - 275 351
Tat Géda Sanayi A.Kk - - 21 -
Zer Merkezi Hi zmetl er ve Ticaret A - - 14 272
Ra h mi Ko- M¢zesi - - - 10
Ko- | niversitesi - - - 360
Other - - 3 413

55.191 17.113 313 8.929
Cash at banks December 31, 2018 December 31, 2017
Group companies (*)
Yapé Kredi Bankasé A. k. 545.618 389.735
Credit card receivables December 31, 2018 December 31, 2017
Group companies (*)
Yapé Kredi Bankasé A. k. 58.286 44.220
Bank loans December 31, 2018 December 31, 2017
Grup sirketleri (*)
Yapé Kredi Bankasé A. k. 90.613 24.331
™*) Group companies include Ko- Group companies.
Benefits to Top Management:
The Company has determined senior manager squad as Board of Director s & me mber s, Gener al Ma n ¢

General Managers and Directors directly reporting to General Manager.

Benefits to top management personnel includes salaries, premiums, SSle mpl oyer d8s contri buti on,
contribution of unemployment insurance and the attendance fees of board of directors.

As of December 31, 2018, total benefit provided to senior management of the Company is TL 41.496 thousand
(December 31, 2017: TL 36.723 thousand). TL 1.581 thousand of total amount is consist of payments to senior
management due to their leave, the remaining amount is consist of short-term benefits. (December 31, 2017:
None).
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Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2018 (continued)
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

32. Nature and level of risk derived from financial instruments

a) Capital risk management

The Companyd6s objectives when managing capital
as a going concern in order to provide returns for shareholders and benefits for other stakeholders and
to maintain an optimal capital structure to reduce the cost of capital. In order to maintain or rearrange
capital structure, the Company can return back capital to shareholders, issue new shares and sale
assets in order to decrease debt requirement.
The Group controls its capital using the net financial debt/total equity ratio parallel to other companies
in the sector. This ratio is the calculated as net debt divided by the equity amount. Net debt is
calculated as total financial borrowings amount less cash and cash equivalents.
Risk management is applied based on the policies approved by the Board of Directors by treasury
department. Groupbs treasury department def i ne soolsatm d
mini mize the risk by coll abor at i mguchwriskt polici€s.rBoandpb s
Directors prepares written procedures or general policies related with the risk management including
currency risk, interest risk, using of derivative and non-derivative instruments and to evaluate cash
surplus.

December 31, 2018 December 31, 2017
Total short-term and long-term borrowings 1.401.015 973.270
Less: Cash and cash equivalents (648.010) (593.172)
Net financial debt 753.005 380.098
Total shareholder's equity 2.502.410 2.923.063
Net financial debt/equity ratio %30,1 %13,0
b) Financial risk factors
The risks of the Group resulted from the operations, include market risk (including currency risk, fair
value interest rate risk and price risk), credit risk, liquidity risk and cash flow interest rate risk. The
Groupbdbs risk management program generally seeks
market on financial performance of the Group. The Group uses derivative financial instruments in order
to safeguard itself from different financial risks.
b.1) Credit risk management
Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in
financial loss to the Group. The Group has adopted a policy of only dealing with creditworthy
counterparties and obtaining sufficient collateral where appropriate, as a means of mitigating the risk of
financial loss from defaults. The Group manages this risk by the credit limits up to the guarantees
received from customers. The usage of credit limits is monitored by the Group according to the
customerb6s credibility is evaluated continuous|

Trade receivables consist of many customers that operate in various industries and locations. Credit
risk of the receivables from counterparties is evaluated perpetually.
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(Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2018 (continued)
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

32. Nature and level of risk derived from financial instruments (continued)

Credit risk of financial instruments

Receivables
Trade receivables Other receivables

Related Third Related Third Depositsin  Credit card

December 31, 2018 party party party Party banks receivables
Maximum exposed credit risk as of reporting date (*) 30.461 418.422 - 3.146 589.377 58.410
- The part of maximum risk under guarantee with collateral etc. - 223.988 - - - -
A. Net book value of financial assets that are neither past due nor impaired 30.461 356.959 - 3.146 589.377 58.410
B. Net book value of financial assets that are renegotiated, if not that will be accepted as past due or impaired - - - - - -
C. Carrying value of financial assets that are past due but not impaired - 62.003 - - - -
- The part under guarantee with collateral etc. - 3.313 - - - -
D. Net book value of impaired assets - - - - - -
- Past due (gross carrying amount) - 27.398 - - - -
- Impairment (-) - (27.398) - - - -
- The part of net value under guarantee with collateral etc. - - - - - -
E. Expected credit loss (-) - (540) - - - -

*) Amounts show the maximum credit risk as of balance sheet date, without considering the guarantees or other items increasing credit security.
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Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2018 (continued)
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

32. Nature and level of risk derived from financial instruments (continued)

Credit risk of financial instruments

Receivables
Trade receivables Other receivables

Related Third Related Third Deposits in Credit card

December 31, 2017 party party party Party banks receivables
Maximum exposed credit risk as of reporting date (*) 39.354 545.766 - 7.434 546.687 46.023
- The part of maximum risk under guarantee with collateral etc. - 366.075 - - - -
A. Net book value of financial assets that are neither past due nor impaired 39.354 501.072 - 7.434 546.687 46.023
B. Net book value of financial assets that are renegotiated, if not that will be accepted as past due or impaired - - - - - -
C. Carrying value of financial assets that are past due but not impaired - 44.694 - - - -
- The part under guarantee with collateral etc. - 6.256 - - - -
D. Net book value of impaired assets - - - - - -
- Past due (gross carrying amount) - 25.626 - - - -
- Impairment (-) - (25.626) - - - -

- The part of net value under guarantee with collateral etc. - - - -
E. Expected credit loss (-) - - - -

*) Amounts show the maximum credit risk as of balance sheet date, without considering the guarantees or other items increasing credit security.

(64)



(Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)

Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements
for the year ended December 31, 2018 (continued)

(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

32. Nature and level of risk derived from financial instruments (continued)

Trade Other Deposits in Derivative
December 31, 2018 receivables receivables banks instruments Other Total
Past due 1-30 days 51.477 - - - - 51.477
Past due 1-3 months 7.700 - - - - 7.700
Past due 3-12 months 2.544 - - - - 2.544
Past due 1-5 years 282 - - - - 282
Total past due 62.003 - - - - 62.003
The part under guarantee with collateral 3.313 - - - - 3.313
Trade Other Deposits in Derivative
December 31, 2017 receivables receivables banks instruments Other Total
Past due 1-30 days 37.530 - - - - 37.530
Past due 1-3 months 6.648 - - - - 6.648
Past due 3-12 months 232 - - - - 232
Past due 1-5 years 284 - - - - 284
Total past due 44.694 - - - - 44.694
The part under guarantee with collateral 6.256 - - - - 6.256
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Aygaz Anonim Sirketi and its Subsidiaries
Notes to the consolidated financial statements

for the year ended December 31, 2018 (continued)
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

32. Nature and level of risk derived from financial instruments (continued)

b.2) Liguidity risk management

Liquidity risk management responsibility mainly belongs to the Board of Directors. The Board of
Directors has built an appropriate liquidity risk management framework for the management of the
Groupds short, medi um adiquidity manapemerd requirefmants. drhenGyroupa n
manages liquidity risk forecasts and actual cash flows, by monitoring continuously and by maintaining
adequate funds and reserve borrowings as matching the maturity profile of financial assets and
liabilities.

The following table presents the maturity of Groupébs
based on the undiscounted cash flows of non-derivative financial liabilities based on the earliest date

on which the Group can be required to pay. Derivative financial liabilities are presented according to
undiscounted net cash inflow and cash outflow. The table has been drawn up based on the
undiscounted net cash inflows/(outflows) on the derivative instrument that settle on a net basis and the
undiscounted gross inflows and (outflows) on those derivatives that require gross settlement. When the

amounts of the payables or receivables are not fixed, the disclosed amount has been determined by

reference to the projected interest rates as illustrated by the yield curves existing at the reporting date.

December 31, 2018

Total cash
flow
according to Less than 3-12 1-5 More than
Book  the contract 3 months months years 5 years
Contractual maturity analysis value (I+1+111+1V) () (11 (111 (V)
Non-derivative financial liabilities
Short term and long term
borrowings(*) 1.401.015 1.764.830 182.896 434.995  1.146.939 -
Trade payables 559.653 559.653 559.653 - - -
Liabilities for employee benefits 48.357 48.357 48.357 - - -
Other payables 107.625 107.625 1511 - - 106.114
Other liabilities 88.296 88.296 88.296 - - -
2.204.946 2.568.761 880.713 434.995 1.146.939 106.114
Total cash
flow
according to Less than 3-12 1-5 More than
Derivative instruments (*) Carrying contract 3 months  months years 5 years
value (IF1+111+1V) 0) (1 (D) (Iv)
Derivative cash inflows 168.890 41.244 52.909 74.737 -
Derivative cash outflows (118.705) (40.135)  (34.085) (44.485) -
Derivative instruments, net 63.184 50.185 1.109 18.824 30.252 -
™* The amounts are cash flows based on contract, which have not been discounted.
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Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements
for the year ended December 31, 2018 (continued)

(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

32. Nature and level of risk derived from financial instruments (continued)

December 31, 2017

Total cash
outflow
according to Less than 3-12 1-5 More than
Book the contract 3 months months years 5 years
Contractual maturity analysis value (I+1+111+1V) ) (D) (111 (V)
Non-derivative financial liabilities
Short term and long term
borrowings(*) 973.270 1.142.488 257.876 151.516 733.096 -
Trade payables 670.034 670.034 670.034 - - -
Liabilities for employee benefits 53.191 53.191 53.191 - - -
Other payables 99.180 99.180 1.577 - - 97.603
Other liabilities 114.176 114.176 114.176 - - -
1.909.851 2.079.069 1.096.854 151.516 733.096 97.603
Total cash flow
according to Less than 3-12 1-5 More than
T Carrying contract 3 months months years 5 years
*
Derivative instruments (*) value (HIIHI1+1V) 0 (1 (i (V)
Derivative cash inflows 188.407 60.350 38.217 89.840 -
Derivative cash outflows (177.049) (60.941) (37.538) (78.570) -
Derivative instruments, net 31.626 11.358 (591) 679 11.270 -
™* The amounts are cash flows based on contract, which have not been discounted.
b.3) Market risk management
The Groupébs ivities are exposed to a variety

interest rate risk as explained below. The Group uses derivative financial instruments to hedge certain

risk exposures in order to manage foreign currency and interest rate risks. These instruments are:

1. Foreign exchange forward purchase agreements to manage exposure to liabilities denominated
in foreign currencies.

2. Foreign exchange purchase options to manage exposure to liabilities denominated in foreign
currencies.

3. Principal and interest swap agreements to manage exposure to liabilities denominated in foreign
currencies.

At the Group level market risk exposures are measured by sensitivity analysis and stress scenarios.

There has been

no change
and measures the risk compared to the previous year.
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(Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2018 (continued)
(Amounts expressed in thousands of Turkish Lira (“TL”) and in thousands for other currencies unless otherwise indicated.)

32. Nature and level of risk derived from financial instruments (continued)

b.3.1) Foreign currency risk management

Transactions in terms of foreign currency cause the Group expose to foreign exchange risk. The
Group controls foreign currency risk coming from its operations and cash flows of finance contracts by
using Af or e forgvard ceoxncthraancgtes o .

The Gr oup 6s mo n e tnmometary assets and dabilities in terms of foreign currencies are as
follows:

TL TL TL
Total TL equivalent equivalent equivalent
December 31, 2018 equivalent of USD of Euro of other
1. Trade receivables 75.344 72.588 2.756 -
2.a Monetary financial assets 207.243 206.415 659 169
2.b Non-monetary financial assets - - - -
3. Other 2.540 2.441 99 -
4. Current assets 285.127 281.444 3.514 169
5. Trade receivables - - - -
6.a Monetary financial assets - - - -
6.b Non-monetary financial assets - - - -
7. Other - - - -
8. Non-current assets - - - -
9. Total assets 285.127 281.444 3.514 169
10. Trade payables (355.212) (353.592) (1.540) (80)
11. Financial liabilities (67.592) (67.592) - -
12.a  Other monetary financial liabilities (178.610) (178.610) - -
12.b  Other non-monetary financial liabilities (1.291) (1.291) - -
13. Current liabilities (602.705) (601.085) (1.540) (80)
14. Trade payables - - - -
15. Financial liabilities (139.414) (139.414) - -
16.a  Other monetary financial liabilities - - - -
16.b  Other non-monetary financial liabilities - - - -
17. Non-current liabilities (139.414) (139.414) - -
18.  Total liabilities (742.119) (740.499) (1.540) (80)
19. Net asset/liability position of
off balance sheet asset and liabilities (19a-19b) 118.370 118.370 - -
19.a Total derivative assets 118.370 118.370 - -
19.b  Total derivative liabilities - - - -
20. Net foreign currency asset/liability position
(9+18+19) (338.622) (340.685) 1.974 89
21. Net foreign currency asset/liability position
of monetary items (458.241) (460.205) 1.875 89
(1+2a+5+6a+10+11+12a+14+15+16a)
22. Fair value of derivative instruments
held for hedging - - - -
23. Hedged foreign currency assets - - - -
24. Hedged foreign currency liabilities - - - -
25. Export 1.506.236 1.488.788 17.448 -
26. Import 4.700.470 4.691.371 8.450 649

(68)



(Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
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Notes to the consolidated financial statements
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32. Nature and level of risk derived from financial instruments (continued)
TL
Total TL equivalent TLequivalent TLequivalent
December 31, 2017 equivalent of USD of Euro of other
1. Trade receivables 80.040 75.617 4.423 -
2.a Monetary financial assets 165.189 164.662 396 131
2b Non-monetary financial assets - - - -
3. Other 386 312 74 -
4. Current assets 245.615 240.591 4.893 131
5. Trade receivables - - - -
6.a Monetary financial assets - - - -
6.b Non-monetary financial assets - - - -
7. Other - - - -
8. Non-current assets - - - -
9. Total assets 245.615 240.591 4.893 131
10. Trade payables (425.698) (423.268) (2.326) (104)
11. Financial liabilities (48.381) (48.381) - -
12.a  Other monetary financial liabilities - - - -
12.b  Other non-monetary financial liabilities (105) (105) - -
13. Current liabilities (474.184) (471.754) (2.326) (104)
14. Trade payables - - - -
15. Financial liabilities (147.104) (147.104) - -
16.a  Other monetary financial liabilities - - - -
16.b  Other non-monetary financial liabilities - - - -
17. Non-current liabilities (147.104) (147.104) - -
18. Total liabilities (621.288) (618.858) (2.326) (104)
19. Net asset/liability position of
off balance sheet asset and liabilities (19a-19b) 179.165 179.165 - -
19.a  Total derivative assets 179.165 179.165 - -
19.b  Total derivative liabilities - - - -
20.
Net foreign currency asset/liability position (9+18+19) (196.508) (199.102) 2.567 27
21. Net foreign currency asset/liability position
of monetary items
(1+2a+5+6a+10+11+12a+14+15+16a) (375.954) (378.474) 2.493 27
22, Fair value of derivative instruments
held for hedging - - - -
23. Hedged foreign currency assets - - - -
24, Hedged foreign currency liabilities - - - -
25. Export 1.022.953 1.007.742 15.211 -
26. Import 3.145.959 3.131.351 13.697 911
Groupbs consolidated assets and l|liabilities denominated
December 31, 2018 December 31, 2017
Assets 285.127 245.615
Liabilities (742.119) (621.288)
Net asset/liability position (456.992) (375.673)
Derivative instruments net position 118.370 179.165
Net foreign currency asset/liability position (338.622) (196.508)
Inventories under the natural hedge © 320.769 262.730
Net foreign currency position after the natural hedge (17.853) 66.222

(*) The Group manages its foreign currency risk by regularly considering and reflecting the foreign exchange rate changes in the determination of
product prices (natural hedge). As of December 31, 2018, the Group has LPG amounting to TL 320.769 thousand (December 31, 2017: TL 262.730

thousand).
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32.  Nature and level of risk derived from financial instruments (continued)

Foreign currency sensitivity:

The Group is mainly exposed to foreign currency risk in USD and EURO.

The following table det ail0% indrdase an@ decragsediis thesUSh andt i vi t y
Euro. 10% is the sensitivity rate used when reporting foreign currency risk internally to key
management personnel and represents managementds

exchange rates. The sensitivity analysis only includes outstanding foreign currency denominated
monetary items and adjusts their translation at the period end for a 10% change in foreign currency
rates. The sensitivity analysis includes external loans as well as loans to foreign operations within the
Group where the denomination of the loan is in a currency other than the currency of the lender or the
borrower.

A positive number indicates an increase in profit/loss and other equity accounts.

December 31, 2018

Income/Expense Equity
Foreign Foreign Foreign Foreign
exchange exchange exchange exchange

appreciation depreciation appreciation depreciation

10% fluctuation of USD rate

USD net asset/liability (46.021) 46.021 (46.021) 46.021
Secured portion from USD risk 11.837 (11.837) 11.837 (11.837)
USD net effect (34.184) 34.184 (34.184) 34.184

10% fluctuation of Euro rate
Euro net asset/liability 188 (188) 188 (188)
Secured portion from Euro risk - - -

Euro net effect 188 (188) 188 (188)

Total (33.996) 33.996 (33.996) 33.996

December 31, 2017

Income/Expense Equity
Foreign Foreign
Foreign exchange exchange exchange Foreign exchange

appreciation depreciation appreciation depreciation

10% fluctuation of USD rate

USD net asset/liability (37.847) 37.847 (37.847) 37.847

Secured portion from USD risk 17.917 (17.917) 17.917 (17.917)
USD net effect (19.930) 19.930 (19.930) 19.930
10% fluctuation of Euro rate

Euro net asset/liability 249 (249) 249 (249)

Secured portion from Euro risk - - - -
Euro net effect 249 (249) 249 (249)
Total (19.681) 19.681 (19.681) 19.681
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32. Nature and level of risk derived from financial instruments (continued)

Currency forward agreements

The Group has no currency forward agreement as of December 31, 2018.
Currency forward agreements as of December 31, 2017 are summarized at the table below:

December 31, 2018
Maturity Parity  Type of contract Transactions Total amount Currency

19 days 3,6347-3,9290 Forward Sells TL, Buys USD 16.000 usD

Swap agreements

As of December 31, 2018 the Group has swap agreement amounting to TL 65.250 thousand with fixed
interest rate of 13,415% in return for USD 22.500 thousand with a floating interest rate of six-month
USDLIBOR +2,4% ( 2017: USD 31.500 thousand). Swap transaction has half-yearly interest payments
and principal payments amounting to USD 9.000 thousand have been made in 2018 (2017: None). The
maturity date of last principal repayments is June 24, 2021.

Commodity swap

As of December 31, 2018 the Group has Commodity swap transaction which is made for the quantity
of 20.000 metric tonne of propane (Sonatrach FOB Bethioua). The relevant contract month of the
transaction is February 2019 and the weighted average fixed price is USD 392/per metric tonne.

b.3.2) Interest rate risk management

The Group is exposed to interestrateriskdue t o the effect of changes
assets and liabilities having interest returns. The risk is managed by the Group by maintaining an
appropriate mix between fixed and floating rate borrowings, by the use of interest rate swap contracts
and interest rate forward contracts. Hedging activities are evaluated regularly to align with interest rate
views and defined risk appetite; ensuring optimal hedging strategies are applied, by either positioning
the balance sheet or protecting interest expense through different interest rate cycles.

Detailsofthe Gr oup6s financial instruments that are sensi

Interest rate position table

December 31, 2018 December 31, 2017
Instruments with fixed interest rate
Time deposits 550.367 524.703
Borrowings and bonds issued 1.188.028 707.190
Instruments with variable interest rate
Borrowings and bond issued 207.006 255.627

If the interest rates in terms of all the currency units higher/lower by 100 basis points and all other
variables held constant, profit before taxation would have been higher/lower by TL 319 thousand
as of December 31, 2018 (2017: TL 463 thousand).
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32.  Nature and level of risk derived from financial instruments (continued)

Financial instrument categories and fair values

Financial assets
measured at fair
value through other

Financial assets
measured at fair

Financial assets at Loans and comprehensive value through Financial liabilities
December 31, 2018 amortized cost receivables income profit loss at amortized cost Book value Note
Financial assets
Cash and cash equivalents 648.010 - - - - 648.010 4
Trade receivables - 448.883 - - - 448.883 8,31
Other financial assets - - 285.647 1.449 - 287.096 5
Other receivables - 3.146 - - - 3.146 9
Financial liabilities
Short-term and long-term borrowings - - - - 1.401.015 1.401.015 6
Trade payables - - - - 559.653 559.653 8,31
Liabilities for employee benefits - - - - 27.021 27.021 10
Other payables - - - - 107.625 107.625 9,31
Other liabilities - - - - 2.505 2.505 18
Financial assets
measured at fair value Financial assets
through other measured at fair
Financial assets at Loans and comprehensive value through profit Financial liabilities at

December 31, 2017 amortized cost receivables income loss amortized cost Book value Note

Financial assets

Cash and cash equivalents 593.172 - - - - 593.172 4

Trade receivables - 585.120 - - - 585.120 8,31

Other financial assets - - 315.200 1.924 - 317.124 5

Other receivables - 7.434 - - - 7.434 9

Financial liabilities

Short-term and long-term borrowings - - - - 985.435 973.270 6

Trade payables - - - - 670.034 670.034 8,31

Liabilities for employee benefits - - - - 28.658 28.658 10

Other payables - - - - 99.180 99.180 9,31

Other liabilities - - - - 2.336 2.336 18

*) The Group believes that the carrying value of its financial instruments is at fair value.
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32. Nature and level of risk derived from financial instruments (continued)

Fair value hierarchy table

The fair values of financial assets and financial liabilities are determined as follows:

] First level: The fair value of financial assets and financial liabilities are determined with
reference to actively traded market prices;

1 Second level: Other than market prices specified at first level, the fair value of financial assets
and financial liabilities are evaluated with reference to inputs that used to determine directly or
indirectly observable price in market;

] Third level: The fair value of financial assets and financial liabilities are evaluated with reference

to inputs that used to determine fair value but not relying on observable data in the market.

Level classifications of financial assets and liabilities at fair value are as follows:

Financial assets/liabilities

Level of fair value as of reporting date

December 31, 2018 1st Level 2nd Level 3rd Level
Financial assets measured at fair value 287.096 53 286.067 976
Derivative financial instruments 63.184 - 63.184 -
Financial assets /liabilities Level of fair value as of reporting date

December 31, 2017 1st Level 2nd Level 3rd Level
Financial assets measured at fair value 317.124 73 316.075 976
Derivative financial instruments 31.626 - 31.626 -

Information for reflecting financial assets and liabilities at fair value:

Fair value is the amount at which a financial instrument could be exchanged in a current transaction
between willing parties, other than in a forced sale or liquidation, and is best evidenced by a quoted
market price, if one exists.

The estimated fair values of financial instruments have been determined by the Group, using available
market information and appropriate valuation methodologies. However, judgment is necessarily
required to interpret market data to estimate the fair value. Accordingly, the estimates presented herein
are not necessarily indicative of the amounts the Group could realise in a current market exchange.

Following methods and assumptions were used to estimate the fair value of the financial instruments
for which is practicable to estimate fair value:

Financial assets

The carrying amounts of foreign currency denominated monetary assets which are translated at year
end exchange rates are considered to approximate their fair values.

The carrying values of cash and cash equivalents are estimated to be their fair values since they are
short-term.
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32.  Nature and level of risk derived from financial instruments (continued)

The carrying values of trade receivables along with the related allowances for uncollectibility are
estimated to be their fair values.

Financial Liabilities

The carrying values of short-term financial liabilities and other financial liabilities are estimated to be

their fair values since they are short-term.

33. Subsequent events

None.

34. Other significant issues affecting the financial statements or the other issues required for
clarification of financial statements

None.
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